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2 Reduced disclosure requirements (RDR) 
What will this webinar cover 

- The overarching principles for determining disclosures 

- The Australian approach for:   

 - disclosing accounting policies 

 - disclosing accounting estimates and judgements 

 - general and specific disclosure guidance 

 - general and specific cross-references 

- The proposed presentation of RDR (appendix) 
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3 Reduced disclosure requirements (RDR) 
How can you get involved 

- Comments are officially due 26 May 2017 

- Collation of comments will be taken to AASB meeting 15 August 

- All comments to AASB are welcome, submissions can be made through the 
Work-in-progress\Open for comment page on AASB website 
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4 Reduced disclosure requirements (RDR) 
Why the AASB is undertaking this project 
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2010 RDR project 
did not deliver the 
desired outcome 

Only 10% of eligible 
Large Proprietary 

Companies use RDR 

Framework needs to 
better balance 

needs of users and 
cost 

IFRS for SMEs has 
not be updated for 
amendments and 

new standards 



5 Reduced disclosure requirements (RDR) 
The current RDR framework 
• Developed by the AASB in 2010 
• Utilises IFRS for SMEs as the base for determining required disclosures 
• IFRS for SMEs was not adopted by the AASB 
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IFRS for SMEs 

Recognition and 
measurement consistent 

with full IFRS 

Adopt IFRS for SMEs 
reduced disclosures 

 

Recognition and 
measurement not 

consistent with full IFRS 

AASB determines 
disclosures where the 
benefit to users > cost 

 

Australian RDR 



6 Reduced disclosure requirements (RDR) 
The proposed new RDR framework 
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Key Disclosure Areas 

Disclosures about entity 
liquidity and solvency 

Framework Principles 

Disclosures which are 
significant or material 

General Nature 
i. Nature of material or 

significant transactions 
ii. Associated risks specific to a 

transaction or event 
iii. Accounting policies 
iv. Significant estimates and 

judgements 

Specific Disclosures 
v. Commitments and 

contingencies 
vi. Impairment 
vii. Related parties 
viii. Subsequent events 

 
 



7 Reduced disclosure requirements (RDR) 
Application of framework in staff analysis 
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Key Disclosure Area Include disclosure 

Unless cost > benefit 

AASB 12/NZ IFRS 12 Disclosures of Interest in Other entities 

Extract from staff analysis KDA Included or excluded 

Para 22. An entity shall also disclose:  
 
(c) the unrecognised share of losses of a joint venture 
or associate, both for the reporting period and 
cumulatively, if the entity has stopped recognising its 
share of losses of the joint venture or associate when 
applying the equity method.  

Yes – current 
liquidity and 
solvency 

Excluded – The investment would be 
measured as nil and the entity has 
no liability for the losses. Cost is 
expected to exceed benefit.  



8 Reduced disclosure requirements (RDR) 
Application of framework in staff analysis 
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Not a Key Disclosure Area Exclude disclosure 

Unless benefit > cost 

AASB 108/NZ IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors 

Extract from staff analysis KDA Included or excluded 

Para 40. Change in accounting estimates 
 
If the amount of the effect in future periods is not 
disclosed because estimating it is impracticable, an 
entity shall disclose that fact.  

No Included – Not considered a KDA 
however impracticability of 
estimating the effect in future periods 
is useful information .  



9 Reduced disclosure requirements (RDR) 
Accounting policies 
• Rely on disclosure requirements within AASB 101 and AASB 108 
• Specific accounting policy disclosure requirements in other Standards would not 

apply to Tier 2 
• Those Standards would include sign post to consider AASB 101 and AASB 108 
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AASB 
101 

AASB 
108 

Accounting 
policy 

disclosure 
requirements 



10 Reduced disclosure requirements (RDR) 
Significant estimates and judgements 
• Different approach to that for accounting policies 
• AASB 101 and AASB 108 solely, would not provide the necessary context for 

the disclosures about significant estimates and judgements 
• Retain such disclosures in other Standards for Tier 2 where needed 
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AASB 
101 

AASB 
108 

Standard 
specific 

requirements 

Significant 
estimates and 
judgements 
disclosure 

requirements 



11 Reduced disclosure requirements (RDR) 
Why AASB has proposed a different approach  

• Accounting policy notes will often be a repeat of the requirements of the 
Standard 

• A general approach is sufficient except in situations where there are choices of 
accounting policies 
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12 Reduced disclosure requirements (RDR) 

Guidance of a general nature 
• NZASB has retained all guidance 
• AASB reduced some of the guidance for disclosures where it has been judged 

unnecessary to meet the related Tier 2 disclosure requirement.  
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AASB 7/NZ IFRS 7 Financial Instruments: Disclosures 
Para 21D To meet the objectives in paragraph 21A, an entity shall (except as otherwise 
specified below) determine how much detail to disclose, how much emphasis to place on 
different aspects of the disclosure requirements, the appropriate level of aggregation or 
disaggregation, and whether users of financial statements need additional explanations to 
evaluate the quantitative information disclosed.  
 
However, an entity shall use the same level of aggregation or disaggregation it uses for 
disclosure requirements of related information in this Standard/NZ IFRS and AASB 13/NZ 
IFRS 13 Fair Value Measurement. 



13 Reduced disclosure requirements (RDR) 

Guidance of a specific nature 
• Specific guidance to assist preparer in meeting the related Tier 2 disclosure 

requirement has been retained.  
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AASB 7/NZ IFRS 7 Financial Instruments: Disclosures 
Para 23B To meet the requirement in paragraph 23A, an entity shall provide a breakdown that 
discloses: 
 (a) a profile of the timing of the nominal amount of the hedging instrument; and 
 (b) if applicable, the average price or rate (for example strike or forward prices etc) 
      of the hedging instrument. 



14 Reduced disclosure requirements (RDR) 
Cross-references to other Standards 
• NZASB has kept all cross-references  
• AASB has retained specific cross-referencing of a Tier 2 disclosure 

 
 
 
 
 
 
 

• Cross-referencing of a general nature has been reduced 
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AASB 3/NZ IFRS 3 Business Combinations 
Para B67 (c) for contingent liabilities recognised in a business combination, the acquirer shall 
disclose the information required by paragraphs 84 and 85 of AASB 137/NZ IAS 37 for each 
class of provision. 

AASB 16/NZ IFRS 16 Leases 
Para 96 A lessor shall apply the disclosure requirements in AASB 136/NZ IAS 36, AASB 
138/NZ IAS 38, AAASB 140/NZ IAS 40 and AASB 141/NZ IAS 41 for assets subject to 
operating leases. 



15 Reduced disclosure requirements (RDR) 
Why AASB has proposed a different approach  

• AASB considered general cross-references to be a duplication of a 
disclosure requirement 

• NZASB have retained all cross-references as it they considered it may 
be misinterpreted as implying the Tier 2 for-profit entities are not 
required to comply with the referenced disclosure requirements in 
other standards 
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16 Reduced disclosure requirements (RDR) 

Presentation – Why an appendix? 
• AASB propose an appendix to each Standard to replace current shading 

method 
• NZASB are proposing to retain their current asterix(*) method 
• Appendix provides more flexibility to the AASB 

• Guidance can be added without affecting Tier 1 preparers 

• Using an appendix is consistent with past approach of appending 
Standards for not-for-profit entities 
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17 Reduced disclosure requirements (RDR) 

Presentation – What does this look like?  
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18 Reduced disclosure requirements (RDR) 

Presentation – What does this look like?  
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AASB 16/NZ IFRS 16 Leases 
AASB 16 full AASB 16 proposed RDR 
Para 53 A lessee shall disclose the following 
amounts for the reporting period: 
      (a) depreciation charge for right-of-use asset 
           by class of underlying asset; 
      (b) interest expense on lease liabilities; 

Para 53 A lessee shall disclose the following 
amounts for the reporting period: 
    (a) depreciation charge for right-of-use assets; 
     
    (b) interest expense on lease liabilities; 
     



19 Reduced disclosure requirements (RDR) 

Presentation – What does this look like?  
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AASB 16/NZ IFRS 16 Leases 
NZ IFRS 16 full NZ IFRS 16 proposed RDR 
Para 53 A lessee shall disclose the following 
amounts for the reporting period: 
      (a) depreciation charge for right-of-use asset 
           by class of underlying asset; 
      (b) interest expense on lease liabilities; 

Para 53 A lessee shall disclose the following 
amounts for the reporting period: 
   *(a) depreciation charge for right-of-use assets  
          by class of underlying asset; 
    (b) interest expense on lease liabilities; 
 
RDR 53.1 A Tier 2 entity shall disclose the total 
depreciation charge for a right-of-use asset.  
     



20 Reduced disclosure requirements (RDR) 

Presentation vs Disclosure  
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21 Reduced disclosure requirements (RDR) 

Key info 

Website – www.aasb.gov.au 

Comments to – standard@aasb.gov.au 

Twitter - @AASBaustralia 

Clark Anstis – Assistant Technical Director (A/g) 

Tim Austin – Assistant Project Manager 
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http://www.aasb.gov.au/
mailto:standard@aasb.gov.au


22 Getting involved 
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Exploring new ways you can engage with us 

Social media presence 

IASB guest speakers 

Targeted sessions | Workshop style 

A fresh e-newsletter 

Alternate forms of 
providing feedback  

LinkedIn  
discussion groups 
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