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13 February 2009 

Mr Bruce Porter 
Acting Chairman 
Australian Accounting Standards Board 
PO Box 204 
Collins Street West Victoria 8007 
AUSTRALIA 

Via email: standard@aasb.gov.au 

Dear Mr Porter 

Comments on ED 170 - Relationships with the State (Proposed Amendments to 
AASB 124) 

Thank you for the opportunity to comment on the Exposure Draft - Relationships with the 
State (Proposed Amendments to AASB 124). CPA Australia, The Institute of Chartered 
Accountants and the National Institute of Accountants (the Joint Accounting Bodies) have 
considered the above exposure draft (ED) and our comments follow. 

The Joint Accounting Bodies represent over 180,000 professional accountants in Australia. 
Our members work in diverse roles across public practice, commerce, industry, government, 
academia throughout Australia and internationally. 

A copy of our letter submitted to the International Accounting Standards Board is attached 
which highlights our overall support of the proposals. 

We support adoption of the proposals in Australia, as it will result in more useful information to 
stakeholders and were pleased to see that the concerns raised on ED 153 have been 
effectively dealt with. 

If you have any questions regarding this submission, please do not hesitate to contact Mark 
Shying (CPA Australia) at mark.shving@cpaaustralia.com.au, Kerry Hicks (the Institute) at 
kerry.hicks@charteredaccountants.com.au or Tom Ravlic (NIA) at tom.ravlic@nia.org.au. 

Yours sincerely 

Chief Executive Officer 
CPA Australia Ltd 

Chief Executive Officer 
Institute of Chartered Accountants 

Chief Executive Officer 
National Institute of 
Accountants 

~~ ~ ~ ~ ~ ~ ~ = 

~lilfnlW~liU~ng ArlfIl .... 



13 February 2009 

Sir David Tweedie 
International Accounting Standards Board 
30 Cannon Street 
LONDON EC4M 6XH 
United Kingdom 

Via "Open to comment" page on www.iasb.org 

Dear Sir David 

Comments on lASS Exposure Draft Relationships with the State - proposed 
amendments to lAS 24 

Thank you for the opportunity to comment on the IASB Exposure Draft Relationships with the 
State - proposed amendments to lAS 24. CPA Australia, The Institute of Chartered 
Accountants and the National Institute of Accountants (the Joint Accounting Bodies) have 
considered the above exposure draft (ED) and our comments follow. 

The Joint Accounting Bodies represent over 180,000 professional accountants in Australia. 
Our members work in diverse roles across public practice, commerce, industry, government, 
academia throughout Australia and internationally. 

We agree with the content of the specific proposals, as they clarify the issues raised on the 
ED issued in February 2007, particularly with what is included in the definition of a related 
party. 

If you have any questions regarding this submission, please do not hesitate to contact Mark 
Shying (CPA Australia) at mark.shying@cpaaustralia.com.au, Kerry Hicks (the Institute) at 
kerry.hicks@charteredaccountants.com.au or Tom Ravlic (NIA) at tom.ravlic@nia.org.au. 

Yours sincerely 

Chief Executive Officer 
CPA Australia Ltd 

Chief Executive Officer 
Institute of Chartered Accountants 

cc: Bruce Porter, Acting AASB Chairman 

'" ~ ='" -" "" " 

Chief Executive Officer 
National Institute of Accountants 

Q~ OfBli AUAtiIlif_~ng ~Il!m 
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Mr Bruce Porter 
Acting Chairman 
"\ustralian "\ccounting Standards Board 
P() Box 204, 
Collins Street 
WEST VICT( )RL-\ 8007 
By Email: standard@aasb.gov.au 

23 February 2009 

Dear Bruce 

ED 170 with the State 

Grant Thornton Australia Limited 
ABN 41 127556389 

Level 17, 383 Kent Street 
Sydney NSW 2000 
PO Locked Bag 0800 
OVB Post Office 
Sydney NSW 1230 

T +61 2 8297 2400 
F +61 292994445 
E info.nsw@granllhornton.com.au 
W www.granllhornton.com.au 

Grant Thornton _\ustralia Lirnited (Grant Thornton) is pleased to provide the Australian 

,-\ccounting Standards Board with its comments on Exposure Draft ED 170 which is a re­

badged copy of the Intcrnational Accounting Standards Board's Exposure Draft 

Relationships with the State - proposed amendments to L-\S 24(the ED). 

Grant Thornton's response reflects our position as auditors and business advisers both to 

listed companies and privately held companies and businesses, and this submission has 

benefited with input from our clients, Grant Thornton International which will be finalising 

a global submission to the L-\SB, and discussions with key constituents. 

We are supportive of the proposals and believe that they should apply to both the for-profit 

entities and also tentatively for the not-far-profit public sector, subject to further work that 

the .\ASB is doing on this issue for the not-for-profit public sector. 

I f you rcguire any further information or comment, please contact me. 

Yours sincerely 
GR.\NT TIl( )RNTON _\USTR..-\LL-\ Ul\f1TED 

Keith Reilly 
National Head of Professional Standards 

Granl Thorn\on Australfa lJmited IS a memb€r firm wrthm Granl Th0f(11on InternallunalUd Grant ThJm\on InlernallonalUd and the member firms are not a worldwide parlnersh1p Granl Thornton Auslralla limited, together 
WIth lIs 5ubSHliaries and related entities. del1ver51ts services Ifldependently In Auslral1a 

Liability limited by a scheme approved under Professional Standards legislation. 

Our Ref: L-090222-KR-AASB-IASB ED 170 RELATIONSHIPS WITH THE STATE (lAS 24) 



Grant Thornton 

Appendix 1: 
Responses to Exposure Draft Questions 

ED 170 Relationships with the State 

Invitation to comment questions 

Question 1 - State-controlled entities 

This exposure draft proposes an exemption from disclosures in L\S 24 for entities 

controlled, jointly controlled or significantly influenced b)' the state in specified 

circums tances. 

Do you agree with the proposed exemption, and with the disclosures that entities must 

provide when the exemption applies? \X'hy or why not? If not, what would you propose 

instead and why?? 

We support the proposed exemption on the basis that it will simplify disclosures 

ret]uired, and a reader is put on notice that by the proposed exemption disclosure. 

Question 2 - Definition of a related party 

The exposure draft published in 2007 proposed a revised definition of a related party. The 

Board proposes to amend that definition further to ensure that two entities are treated as 

related to each other whenever a person or a third entity has joint control over one entity 

and that person (or a close member of that person's famil\') or the third entity has joint 

control or Significant influence over the other entity or has significant voting power in it. 

Do you agree with this proposal? \X!hy or why not? If not, what would you propose instead 

and why? 

\'Ve support the proposed revised definition as it reflects a relationship potentially 

disclosable where there is joint control or significant influence. 

Question 3 - assessment of control 

Do you have an)' other comments on the proposals? 

No. 



Grant Thornton 

Specific AASB Questions 

1 Application to for-profit and not-for-profit entities 

a \,\<'hether there are any regulatory issues or other issues arising in the ;\ustralian 

environment that mal' affect the implementation of the proposals, particularly any 

issues relating to: 

not-for-profit private sector entities; 

11 for-profit public sector entities; 

\\le arc not aware of any regulatory issues that mal' effect the implementation of the 

proposals 

b \'(,11cther O\'Crall, the proposals would result in financial statements that would be 

useful to users; 

\\le believe that the proposals will result in financial statements that would be useful to users 

c \\lhether the proposals are in the best interests of the "\ustralian economy. 

\\le believe that the proposals are in the best interests of the Australian economy. 

\'\<'hether an approach based on the lASB's proposals should be adopted in a not-for-profit 

public sector context if some or all of L\S 24 were to be adopted, particularly given the 

broad nature of the proposed L\SB exemption. 

\Xfe are supportive of the adoption of L\SB requirements to the not-for-profit sector subject 

to due consideration of not-for-profit characteristics, and hence we support further work 

that the AASB is doing on this issue and generally for the not-for-profit public sector. 
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