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Project contact 

The IASB is undertaking a narrow-scope project to provide clarifications 
to the accounting for interests in investment entities and applying the 
consolidation exemption. The anticipated proposed amendment will 
affect AASB 10 Consolidated Financial Statements. 

Kala Kandiah 
Senior Project Manager 
kkandiah@aasb.gov.au  
 
 

Project priority: High 

Issued documents Project status  

 ED 250 Investment Entities: 
Applying the Consolidation 
Exception (June 2014) 

 AASB 2015-5  Amendments to 
Australian Accounting 
Standards – Investment 
Entities: Applying the 
Consolidation Exception 

 ED 250 closed for comment 
 AASB 2015-5 was issued  

 Link to IASB project page 

AASB outreach Board deliberations AASB communications 

 Comments letters received on 
ED 250  

 AASB Action Alert Update and 
AASB Board papers 

 

 No other AASB 
communications on this 
project 

Project news  

Date News 

30 January 2015 
AASB 2015–5 Amendments to Australian Accounting Standards – Investment 
Entities: Applying the Consolidation Exception was issued 

11 September 2014 
The AASB has submitted its comment letter on ED/2014/2 Investment Entities: 
Applying the Consolidation Exception
 to the IASB 

5 September 2014 September 2014 Action Alert 

30 May 2014 May 2014 Action Alert 

mailto:kkandiah@aasb.gov.au
http://www.ifrs.org/Current-Projects/IASB-Projects/IAS-27-Separate-Financial-Statements/Pages/IAS-27-Separate-Financial-Statements.aspx
http://www.aasb.gov.au/Work-In-Progress/Pending.aspx?id=1657
http://www.aasb.gov.au/Work-In-Progress/Pending.aspx?id=1657
http://www.aasb.gov.au/admin/file/content105/c9/AASB2015-5_01-15.pdf
http://www.aasb.gov.au/admin/file/content106/c2/AASB_comment_Letter_IASB_ED2014-2_InvestmentEntities_Applying_Consolidation_Exception.pdf
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AASB Action Alert Update and Board Papers 

Meeting Date Update 

September 2014 The Board considered constituents’ comments on AASB ED 250 Investment Entities: 
Applying the Consolidation Exception (which incorporates IASB ED/2014/2). The Board 
decided its submission to the IASB should express concerns in relation to the proposal to 
amend IFRS 10 to confirm that the exemption from preparing consolidated financial 
statements in paragraph 4(a) of IFRS 10 continues to be available to an intermediate parent 
entity that is a subsidiary of an investment entity, even when the investment entity 
measures its interests in subsidiaries at fair value. The Board was concerned that this could 
result in the loss of relevant information for users of the financial statements of the 
intermediate parent entity as no consolidated information would be available higher up in 
the group.  

The Board also decided to express concerns in relation to the proposal to amend IAS 28 to 
clarify that a non-investment entity venturer in an investment entity joint venture cannot, 
when applying the equity method, retain the fair value measurement applied by the 
investment entity joint venture to its interests in subsidiaries. The Board considered that a 
non-investment entity investor should apply the equity method using the same approach to 
the group financial statements of both an investment entity associate and an investment 
entity joint venture, and that approach should be to retain the fair value measurement of 
the associate/joint venture’s interests in subsidiaries. 

8.1 Memorandum from Kala Kandiah dated 19 August 2014 re ED 250: Investment 

Entities: Applying the Consolidation Exception 

8.2 Issues paper: ED 250 Investment Entities – Applying the Consolidation Exception 

8.3 ED 250 Investment Entities: Applying the Consolidation Exception Proposed 

amendments to AASB 10 and AASB 128 

8.4 ED250 Investment Entities [sub 1] 

8.4.1 ED250 Investment Entities [Sub 2] 

May 2014  The Board received an update on the following IASB narrow scope projects:  

(a) Fair Value Measurement: Unit of Account;  

(b) Clarifications of Classification and Measurement of Share-based Payment 
Transactions (Proposed amendments to IFRS 2); and  

(c) Investment Entities: Applying the Consolidation Exemption (Proposed amendments 
to IFRS 10 and IAS 28).  

The Board noted the IASB’s tentative decisions to date on the respective projects and, while  

expressing concern in relation to some of the proposed amendments, decided not to raise  

any issues with the IASB on these projects prior to the AASB drafting its submissions on the  

forthcoming Exposure Drafts 

 12.3  Memorandum from Kala Kandiah dated 13 May 2014 re Narrow Scope 
Amendments –Investment Entities 

April 2014 AP 4.2  IFRS IC Summary  

 

http://www.aasb.gov.au/admin/file/content102/c3/M140_8.1_memo_ED250_IE_narrow_scope_proposals.pdf
http://www.aasb.gov.au/admin/file/content102/c3/M140_8.2_Issues_Paper_ED_250_IE.pdf
http://www.aasb.gov.au/admin/file/content102/c3/M140_8.3_ACCED250_06-14.pdf
http://www.aasb.gov.au/admin/file/content102/c3/M140_8.4_ED250_submission_1.pdf
http://www.aasb.gov.au/admin/file/content102/c3/M140_8.4.1_ED250_submission_2.pdf
http://www.aasb.gov.au/admin/file/content102/c3/M138_12.3_IFRS10_IE_NarrowScopeAmendments_memo_FINAL.pdf
http://www.aasb.gov.au/admin/file/content102/c3/M137_4.2_Staff_Summary_IFRSIC_Decisions_March_2014.pdf

	Narrow Scope Amendments – Investment Entities: Applying the consolidation exemption

