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Improving & Rationalising Disclosures

Everyone has a role to play in improving disclosures in financial reporting and the key is removing unnecessary
information from financial statements and allowing an entity to simply tell their story. This requires an entity to use

judgement to determine whether a specified disclosure is necessary.

Through the Disclosure Initiative project, the AASB and the IASB are taking steps to improve the requirements in
accounting standards for the disclosure of financial information. More information on the Disclosure Initiative project

can be found here: Project Summaries: Disclosure Initiative. To date, as part of this project, the AASB has:

e issued Amendments to AASB 101 clarifying the requirements in AASB 101, including materiality;

e issued Amendments to AASB 107 enabling users to evaluate changes in liabilities arising from financing

activities; and

e issued Invitation to Comment 35 to invite constituent’s comments on the proposed changes by the IASB.

Some entities have already taken the initiative and have demonstrated that financial statements can be trimmed down

without affecting compliance with accounting standards.

Below are links to articles, reports and presentations from organisations and individuals that have investigated the issue

and provide insight into their findings and guidance on how an entity may be able to improve their financial reports.

Case Studies

IASB —Case Studies — Better Communication in Financial Reporting (Making disclosures more meaningful) [October 2017]

Chartered Accountants Australia and New Zealand — Noise, Numbers and Cut-Through [June 2015]

Financial Reporting Council UK - Lab Insight Report - Towards Clear & Concise Reporting [August 2014]

Financial Reporting Council UK — Lab Case Study Report — William Hill — accounting policies [February 2015]

Group of 100 National Congress- Innovation in Corporate Reporting: The Wesfarmers Story [May 2015]:
- PricewaterhouseCoopers — Streamlining Financial Report: Simple steps to more effective reporting
- Wesfarmers — Innovation in Corporate Reporting: The Wesfarmers Story

- ASIC —John Price - Innovation in Corporate Reporting

Example Financial Reports — before and after the “Cutting the clutter” exercise

Wesfarmers Limited — 2014 Financial Report

Wesfarmers Limited — 2015 Financial Report

QBE Insurance Group Limited — 2014 Financial Report

QBE Insurance Group Limited — 2015 Financial Report

Cochlear Limited — 2014 Financial Report



http://www.aasb.gov.au/admin/file/content102/c3/Disclosure_Initiative_Project_Summary.pdf
http://www.aasb.gov.au/admin/file/content105/c9/AASB2015-2_01-15.pdf
http://www.aasb.gov.au/admin/file/content105/c9/AASB2016-2_03-16.pdf
http://www.aasb.gov.au/admin/file/content105/c9/ITC35_04-17.pdf
http://www.ifrs.org/-/media/project/disclosure-initative/better-communication-making-disclosures-more-meaningful.pdf?la=en&hash=801789DBF05F1AF50CA3E1701060E7A612A037CF
https://www.charteredaccountantsanz.com/-/media/9b595a09e3874f278453421b5559873a.ashx
https://www.frc.org.uk/Our-Work/Publications/Financial-Reporting-Lab/FRC-Lab-Towards-Clear-Concise-Reporting.pdf
https://www.frc.org.uk/Our-Work/Publications/Financial-Reporting-Lab/FRC-Lab-William-Hill-accounting-policies.pdf
http://download.asic.gov.au/media/3240624/innovation-in-corporate-reporting-speech-to-g100-20-may-2015.pdf
https://www.wesfarmers.com.au/docs/default-source/default-document-library/2014-annual-report.pdf?sfvrsn=0
https://www.wesfarmers.com.au/docs/default-source/reports/2015-annual-report.pdf?sfvrsn=4
https://www.group.qbe.com/sites/default/files/Default%20Media/QBE_AR14_Full_report.pdf
https://qbe2015.qreports.com.au/xresources/downloads/2015/QBE_AR15_full_report.pdf
http://www.cochlear.com/wps/wcm/connect/6b6bd77e-3708-4b3f-bc90-81a83da03663/en_corporate_2014annualreport_financial_1.88mb.pdf?MOD=AJPERES&amp;CONVERT_TO=url&amp;CACHEID=ROOTWORKSPACE-6b6bd77e-3708-4b3f-bc90-81a83da03663-l5rAn0H
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Cochlear Limited — 2015 Financial Report

Brambles Limited — 2014 Financial Report

Brambles Limited — 2016 Financial Report

Guidance

AASB — Staff Paper — To Disclose or Not to Disclose: Materiality is the Question [February 2014]

Ernst & Young — Improving Disclosure Effectiveness [July 2014]

Ernst & Young — Disclosure effectiveness — What companies can do now [October 2014]

Ernst & Young — Disclosure effectiveness - What investors, company executives and other stakeholders are saying [November
2014]

Ernst & Young - Enhancing Communication Effectiveness [February 2017]

Ernst & Young - Disclosure Initiative - Principles of Disclosure [April 2017]

Financial Reporting Council UK — Investors welcome relevant use of digital reporting [May 2015]

Financial Reporting Council UK - Clear & Concise - Developments in Narrative Reporting [December 2015)]

International Financial Reporting Standards — The Essentials — Issue No. 1 — The Essentials — Cash Flow Statements [December
2014]

International Financial Reporting Standards — The Essentials — Issue No. 2 — The Essentials — Presentation of Financial
Statements [March 2015]

International Financial Reporting Standards — The Essentials — Issue No. 3 — The Essentials — Sizing Up the Balance Sheet [May
2015]

PricewaterhouseCoopers - Streamlined Financial Reporting — Trends in 2015 Annual Reports [October 2015]

PricewaterhouseCoopers - Streamlined annual financial report [June 2013]

PricewaterhouseCoopers - What you really need to know about financial reports [November 2014]

PricewaterhouseCoopers - Implemented Integrated Reporting [July 2015]

BDO Australia — Time running out to ‘declutter’ your financial statements [November 2016]

Surveys

Financial Reporting Council UK — FRC launches a programme of measures to improve the quality of reporting by smaller

quoted companies [June 2015]

KPMG — A new era in Corporate Reporting: Reporting trends in the ASX 200 [September 2015]

KPMG - Cutting the clutter in financial reports — ASX200 [October 2014]

KPMG - Room for Improvement [April 2016]

KPMG - Corporate Reporting - Evolution and Integration [October 2016]



http://www.cochlear.com/wps/wcm/connect/2a3956c0-f09d-4ce7-a8c9-8b0ddccf1999/en_corporate_annualreport2015_financial_1.54mb.pdf?MOD=AJPERES&amp;CONVERT_TO=url&amp;CACHEID=ROOTWORKSPACE-2a3956c0-f09d-4ce7-a8c9-8b0ddccf1999-l5rAnvz
http://www.annualreports.com/HostedData/AnnualReportArchive/B/ASX_BXB_2014.pdf
http://www.brambles.com/Content/cms/pdf/ResultsCentre/2016_Full-Year_Results/230818_-_Brambles_2016_Annual_Report_updated.pdf
http://www.aasb.gov.au/admin/file/content102/c3/RCSP_2-14_Disclosure_and_Materiality.pdf
http://www.ey.com/Publication/vwLUAssets/Applying_IFRS:_Improving_disclosure_effectiveness/$FILE/Applying-DisclEffectiveness-July%202014.pdf
http://www.ey.com/Publication/vwLUAssets/EY-disclosure-effectiveness-what-companies-can-do-now/$FILE/EY-disclosure-effectiveness-what-companies-can-do-now.pdf
http://www.ey.com/Publication/vwLUAssets/EY-disclosure-effectiveness-november-2014/$FILE/EY-disclosure-effectiveness-november-2014.pdf
http://www.ey.com/Publication/vwLUAssets/ey-apply-pd-february-2017/$FILE/ey-apply-pd-february-2017.pdf
http://www.ey.com/Publication/vwLUAssets/ey-disclosure-initiative-principles-of-disclosure-april/$FILE/ey-disclosure-initiative-principles-of-disclosure-april.pdf
https://www.frc.org.uk/News-and-Events/FRC-Press/Press/2015/May/Investors-welcome-relevant-use-of-digital-reportin.aspx
http://www.ifrs.org/Investor-resources/IASB-Investor-Education/Documents/The-Essentials/cash-flow-statements-December-2014.pdf
http://www.ifrs.org/Investor-resources/IASB-Investor-Education/Documents/The-Essentials/Essentials-Investor-Education-March-2015.pdf
http://www.ifrs.org/Investor-resources/IASB-Investor-Education/Documents/The-Essentials/Essentials-Investor-Education-March-2015.pdf
http://www.ifrs.org/Investor-resources/IASB-Investor-Education/Documents/The-Essentials/The-Essentials_Issue%203_May-2015.pdf
http://www.pwc.com.au/assurance/ifrs/assets/Streamlined-Financial-Reporting-Oct15.pdf
http://www.pwc.com.au/assurance/ifrs/assets/Streamlined-Annual-Financial-Report-Aug14.pdf
http://www.pwc.com.au/assurance/publications/audit-committee-matters/library/streamlined-reporting-nov14.htm
http://www.pwc.com/gx/en/audit-services/publications/assets/pwc-ir-practical-guide.pdf
https://www.bdo.com.au/en-au/accounting-news/accounting-news-november-2016/time-running-out-to-declutter
https://www.frc.org.uk/News-and-Events/FRC-Press/Press/2015/June/FRC-launches-a-programme-of-measures-to-improve-th.aspx
https://www.frc.org.uk/News-and-Events/FRC-Press/Press/2015/June/FRC-launches-a-programme-of-measures-to-improve-th.aspx
http://www.kpmg.com/au/en/issuesandinsights/articlespublications/press-releases/pages/annual-reports-becoming-decluttered-kpmg-survey-24-sep-2015.aspx
http://www.kpmg.com/AU/en/IssuesAndInsights/ArticlesPublications/Pages/cutting-clutter-financial-report-asx-200.aspx?utm_source=aasb&utm_medium=web
https://assets.kpmg.com/content/dam/kpmg/pdf/2016/06/kpmg-survey-business-reporting-second-edition-2016.pdf
https://assets.kpmg.com/content/dam/kpmg/au/pdf/2016/corporate-reporting-asx-200-evolution-integration.pdf
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Information

AASB — Staff Article - Reducing Disclosure Burden - Dealing with the Domestic Dimensions of a Global Problem [March
2015]

Deloitte — IASPlus -The Bruce Column — Materiality and judgement the route to financial reporting clarity [September
2015]

Ernst & Young — Comment: a new era of corporate disclosure [September 2016]

Financial Reporting Council UK — Clear & Concise
Group of 100 — Less is More [October 2009]

Chartered Accountants Australia and New Zealand — De-cluttering financial reports [October 2015]

Chartered Accountants Australia and New Zealand — Common disclosure mistakes [July 2016]

Chartered Accountants Australia and New Zealand — Tax transparency - a new era in reporting? [November 2016]

Chartered Accountants Australia and New Zealand — How to make your financial statements an effective communication tool
[September 2016]

Webcasts

IASB staff webcast on ED/2015/8 IFRS Practice Statement: Application of Materiality to Financial Statements [19 November
2015]

IASB staff webcast on DP/2017/1 Disclosure Initiative—Principles of Disclosure [28 April 2017]

If you have an article or report addressing improving disclosures in financial statements that you would like to share
the AASB would love to hear from you. Please email Kathleen John standard@aasb.gov.au.


http://www.charteredaccountants.com.au/~/media/Files/Industry%20topics/Audit%20and%20Assurance/Charter%20Articles/Perspectives_Reducing%20Disclosure%20BurdenBranded_March2015(1).ashx
http://www.iasplus.com/en/news/2015/09/bruce-column-materiality
http://www.ey.com/Publication/vwLUAssets/EY-a-new-era-of-corporate-disclosure/$FILE/EY-a-new-era-of-corporate-disclosure.pdf
https://frc.org.uk/Our-Work/Headline-projects/Clear-Concise.aspx
http://www.group100.com.au/publications/G100_Less-is-more_200910.pdf
https://www.google.com.au/url?sa=t&rct=j&q=&esrc=s&source=web&cd=6&cad=rja&uact=8&ved=0ahUKEwjAubjygd_TAhVGWrwKHY2tA8EQFgg-MAU&url=https%3A%2F%2Fwww.charteredaccountantsanz.com%2F-%2Fmedia%2F842c5808a05d4e5694293376f82c543d.ashx&usg=AFQjCNH5ZQBqCuALPWj5fVScvzW5UoPoaw
https://www.google.com.au/url?sa=t&rct=j&q=&esrc=s&source=web&cd=7&cad=rja&uact=8&ved=0ahUKEwingffYkt_TAhWBU7wKHUjkAcIQFghDMAY&url=https%3A%2F%2Fwww.charteredaccountantsanz.com%2F-%2Fmedia%2F11745c8d38a34ec9937a5351dcfc5aae.ashx&usg=AFQjCNF29gRUIfi-nu73CvQnHBBnjz5dxQ
https://www.google.com.au/url?sa=t&rct=j&q=&esrc=s&source=web&cd=5&cad=rja&uact=8&ved=0ahUKEwjAubjygd_TAhVGWrwKHY2tA8EQFgg5MAQ&url=https%3A%2F%2Fwww.charteredaccountantsanz.com%2F-%2Fmedia%2F0a988e8ceebf48a5890db7051cbb8e0f.ashx&usg=AFQjCNHRM0cKutNCMBSP3Hp5Y6Hw7nhVVg
https://www.google.com.au/url?sa=t&rct=j&q=&esrc=s&source=web&cd=6&cad=rja&uact=8&ved=0ahUKEwingffYkt_TAhWBU7wKHUjkAcIQFgg9MAU&url=https%3A%2F%2Fwww.charteredaccountantsanz.com%2F-%2Fmedia%2F5635844b370a4a95b3341134c424bdfb.ashx&usg=AFQjCNGMoxI9pz7o_8mX4HJWz00M2v0UOg
https://event.webcasts.com/starthere.jsp?ei=1084431
https://event.webcasts.com/starthere.jsp?ei=1142867
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