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The Heads of Treasuries Accounting and Reporting Advisory Committee welcomes the 
opportunity to comment on the Australian Accounting Standards Board's Exposure Draft 183 
Management CommentElIy. 

Should the IASB issue a guidance document on management commentary, HoTARAC would 
not support a similar non-binding document in Australian GAAP, because management 
commentary is already quite advanced in Australia. There are many guidance documents 
available prepared by government and professional organisations on management 
commentary IloTARAC believes that tile AASB's time would be better spent on other more 
high-pnority proJects. HoTARAC does appreciate that there could be a place for such a 
document in developing countries where there is currently no guidance available, and in such 
cases IASB guidance on management commentary may be justified. 

Notwithstanding the above, HoTARAC is not yet convinced that the information that 
accompanies and supplements an entity's finanCial statements is within the boundaries of 
financial reporiing and therefore within the scope of the Conceptual Framework. Until Phase 
E of the Framework has been finalised (and this Phase is currently inactive), the issue of the 
boundaries of financial reporting is still open to debate and an Exposure Draft on 
management commentary may be premature, 

Ho TARAC agrees with the content elements necessary for the preparation of decision-useful 
management commentary, HoTARAC does not agree with the Board's decision not to 
Include detailed application guidance and exarnples in the final document. HoTARAC 
believes that application guidance and examples such as those provided in the October 2005 
IASB Discllsslon Paper would be helpful to any jurisdictions not farniliar with the concept of 
management commentary. 

HoTARAC's responses to the specific questions raised in the Exposure Draft are set out in 
Attachment 1 . 
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If you have any queries regarding HoTARAC's comments, please contact Robert Williams 
from the New South Wales Treasury on (02) 9228 30'19. 

Yours sincerely 

o VV Challen 
C IR 
H F URI G D 

Decenlber 2009 

Encl 

Contact Amy Ii 
f-)hone. (03) 62333411 
Our F<.ef 09/1/6Tn BHfDT 
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Ho T ARAC is not yet persuaded that management comrnentary is currently within the scope 
of the Conceptual Framework. HoTARAC notes that Phase E of the Conceptual Framework -
Presentation and Disclosure, including Financial Reporting Boundaries, is currently inactive. 

Therefore, HoTARAC agrees with the alternative views from three of the 14 members of the 
IASB that 

" if not mandatory, the proposal is unlikely to result in significant improvements; 

if it represents management's view of the entity, the proposal would not satisfy tile 
requirement of neutrality; 

it is not an effective use of tile Board's time or that of its constituents; and 

" application guidance should included. 
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No. Tile AAS8's time would be better spent on other more high-priority projects. 
Management commentary is already quite advanced in Australia. There are many 
documents available prepared by government and professional organisations covering 
management commentary. 

(i) 

(ii ) r 
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There may be jurisdictions tllat could be affected, for example, if the proposals were 
implemented by the public sector, given tile proposals were developed for publicly 
traded entities. Consideration would need to be given as to how this would interact 
with reporting requirernents issued by tile Australian Department of the Prime Minister 
and Cabinet 

p rosult in finane I me wall 

The proposals should result in useful information In tile body of tile entity's annual 
report and could indirectly affect tile usefulness of the statements by providing 
additional relevant information 

re pro are in rests A n eeon 

No comrnent. 
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Ho T ARAC also disagrees with the Board's decision for the reasons expressed in the 
alternative views of three of the IASB members (referred to above in our overall comment), 
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No, use HoTARAC believes that application guidance and illustrative examp such as 
those provided in the IASB discussion paper issued in October 2005 would be helpful to any 
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