
ED192 sub 43

Financial Reporting Specialists 

FRS 
Phone: 0245764190 

Financial Reporting Specialists 

19 May 2010 

Mr Kevin Stevenson 
Chairman 
Australian Accounting Standards Board 
POBox 204 
Collins Street West 
Victoria 8007 

Website: 
Postal: 

By post and email tok.stevenson@aasb.gov.au 

Dear Mr Stevenson 

0299430201 
www.frsgroup.com.au 
PO Box Q133 
Queen Victoria Building 
Sydney NSW 1230 

Differential Financial Reporting - AASB Consultation Paper, Exposure Draft 
192 (ED 192) and AASB roundtables 

We refer to the recent roundtable discussions held in Sydney on 5 May 2010 in connection 
with the AASB Consultation Paper Differential Financial Reporting - Reducing Disclosure 
and the accompanying ED 192 Revised Differential Reporting. 

As preparers of fmancial statements, Financial Reporting Specialists (FRS) is in support of 
the proposal to introduce a differential reporting framework that provides a two tier 
disclosure regime. 

However, we are not in favour of using IFRSfor SMEs as a basis of preparation for non­
publicly accountable entities due to the following reasons: 

- Having more than one recognition and measurement basis for all Australian entities 
would remove the fundamental purpose of adopting IFRS in the first place, being 
comparability between entities 

- Maintaining two sets of standards would involve ongoing costs 
- Training and education costs of accounting professionals would increase 
- Mobility of accounting professionals would decrease 

We believe that IFRS in general should be simplified for all preparers and would 
encourage the AASB to work with the IASB to achieve this. 

In particular, we draw your attention to two areas that were discussed between Vik Bhandari 
and yourself at the conclusion of the roundtable in Sydney, being: 

1) Issue with the transitional provisions for entities applying Tier I and Tier 2 for the first 
time and moving between Tiers; and 
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