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The Department of Attomey General and JuS!Ice (DAGJ) rs a Top Twemy reponing entity within the NSW 
Government sector and prepares annu.a.l fin:anclal statements in accordance with current applicable Australian 
Accounting Standards. 

It has been brooghtto our attenuon that the Australian Accounting Stanqards Board has issued ED 212 NaH()(·Proflt 
Entl/les. w~hm th& General Government Ssctor for commentary, which, if approved. woukl require every NSW 
Government agen<:)l tO pf'!PBre frnanclalstatemems on a GAAP/Government Finance Statistics (OF$) harmonl!ied 
basis. 

To enable this, DAOJ woUld be required to: 
• Fully understand lhe ABS OFS manual 
• Identify where the existing accounting standards and GFS differ 
• Be able to distinguish between transactions and other economic fiows under OFT to catculata the OFS "Net 

result from transactions' 
• Be able to recortcile between hanmonised GFS and pure OFS to fecHitate consolidation by NSW Treasury 

under AASB 1 049 

This may require massive syi!temic and procedural change, the costs of which the Department may not be able to 
afford or obtain funding lor under the current fiS<;al climate 

The Department has curreoUy adopted a "rommereial· discipline in 11s financial reporting and management and to 
change to OFS rules may bring about a cultural snlft. which may not be helpful In promoting fiscal constraint and 
comparability with the private sector in terms of fiscal management ano discipline 

We do not support the adoption of ED 212. ~a W<J do not bell&ve that It will lead to any overall rmpncvemenl In 
general purpose financial reporting or proMe any evident advantJages for the Department This view IS consistent 
with NSW Treasury's preliminary view on this issue. 

If you have any questions. please contact me on (02) 8688 7523 or Colin Coxhill, Assistant Director. Statutory and 
Financial Accounting on (.02) 8688 7264. 
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Terry Stratford 
Chief Financial Officer, Juvenile Justice NSW Division, PAGJ 




