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Objective of this paper

1  The objective of this paper is to inform the Board about matters under Other Business —
Public. No action is required from the Board on these matters except for item 12.3.5. Please
refer to table below for details.

There is a matter that will be covered under Other Business - Private, which will be in agenda
item 13.
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OTHER BUSINESS - SUBMISSIONS

Paper Title Staff comment Board action
No.
12.3.1 None for the period

OTHER BUSINESS - CORRESPONDANCE
Paper Title Staff comment Board action
No.
12.2.1 None for the period

OTHER BUSINESS - OTHER

Harvey defends retailer values
$2.9bn property empire

Paper Title Staff comment Board action
No.
12.3.1 A newspaper article on how Gerry | As extracted from the article: Included for noting only. No action

“Harvey Norman executive chairman Gerry Harvey has
defended how the retailer discloses the value of its
multibillion-dollar property portfolio, arguing that
providing investors with a breakdown of individual
properties would give its rivals an advantage.

ASX-listed Harvey Norman’s accounts detail that it has
one-sixth of its $2.9 billion portfolio valued every six
months by external valuers with the remainder assessed by
the company’s directors. Listed companies are required

required.
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Paper Title Staff comment Board action

No.
under accounting standards to revalue their assets
regularly.”

12.3.2 Corporate Governance Principles ASX Corporate Governance Council issued the fourth Included for noting only. No action

and Recommendations 4th Edition. | edition of the Corporate Governance Principles and required.

Recommendations in February 2019.

12.3.3 IASB update — February 2019 Staff do not consider there are any matters to raise with the | Included for noting only. No action
IASB in relation to their decisions in their February required.
meeting.

12.3.4 IASB update — March 2019 Staff do not consider there are any matters to raise with the | Included for noting only. No action
IASB in relation to their decisions in their March meeting. | required.

12.3.5 IFRIC update — March 2019 Staff do not consider there are any matters to raise with the | The Board is asked a question

IFRS Interpretations Committee in relation to their
decisions in their March meeting. However staff would like
the Board to consider, whether the below may have an
impact on Australian entities::

1. The Committee received a request about a particular
contract for subsurface rights. In the contract described in
the request, a pipeline operator (customer) obtains the right
to place an oil pipeline in underground space for 20 years
in exchange for consideration. The contract specifies the
exact location and dimensions (path, width and depth) of
the underground space within which the pipeline will be
placed. The land owner retains the right to use the surface
of the land above the pipeline, but it has no right to access
or otherwise change the use of the specified underground
space throughout the 20-year period of use. The customer
has the right to perform inspection, repairs and

whether this type of transactions is
prevalent in Australia?

If yes:

¢ would this change the current
practise in Australia; and

¢ would any transition period be
required?
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Paper
No.

Title

Staff comment

Board action

maintenance work (including replacing damaged sections
of the pipeline when necessary).

The request asked whether IFRS 16, IAS 38 Intangible
Assets or another Standard applies in accounting for the
contract.

The Committee concluded that the contract described in the
request contains a lease as defined in IFRS 16. The
customer applies IFRS 16 in accounting for that lease.

The Committee concluded that the principles and
requirements in IFRS Standards provide an adequate basis
for an entity to determine its accounting for the contract
described in the request. Consequently, the Committee
decided not to add the matter to its standard-setting agenda.

12.3.6

Article on SPFS by Micheal West

This article talks about ALDI Pty Ltd’s December 2018
special purpose financial statements which do not include
any revenue or cost of sales. The writer argues “How could
such trusty transparency and robust external reporting
possibly come about? One would have thought that
Australia’s third largest supermarket chain, a juggernaut
with more than $7 billion in annual grocery sales, might

properly account for its activities in this country”.

Included for noting only. No action

required.
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Paper Title Staff comment Board action
No.
12.3.7 AFR article - Red tape change to This article talks about the impact of raising the reporting Included for noting only. No action

make credit crunch worse

threshold at which private companies are required to lodge
accounts on the availability of credit to small business.

Copied from the Article:

” financiers and insolvency professionals warned the
government's bid to cut red tape was "potentially putting at
risk access to affordable credit by small and medium-sized

business owners".

“Reducing the information available to trade creditors and
other lenders will mean it is harder for businesses to get
credit,” said Australian Institute of Credit Management

chief executive Nick Pilavidis”

required.
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