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MAIN FEATURES OF THE STANDARD

The Standard amends the operative date of Accounting Standard AASB 1016
“Accounting for Investmentsin Associates’.
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ACCOUNTING STANDARD AASB 1016A
The Australian Accounting Standards Board makes Accounting Standard

AASB 1016A “Amendmentsto Accounting Standard AASB 1016” under
section 334 of the Corporations Law.

Dated 14 October 1998 K H Spencer
Director - AASB

ACCOUNTING STANDARD

AASB 1016A “AMENDMENTSTO
ACCOUNTING STANDARD AASB 1016"

1 Application

11 This Standard appliesto each entity which isrequired to prepare
financial reportsin accordance with Part 2M .3 of the
Corporations Law and which:
@ isa reporting entity; or

(b) holds those financial reportsout to be, or form part of, a
general purpose financial report.

2 Operative Date

21 This Standard appliesto financial yearsending on or after
30 June 1999.

2.1.1  Notice of this Standard was published in the Commonweal th of
Australia Gazette on 15 October 1998.
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Amendmentsto AASB 1016

This Standard amends Accounting Standard AASB 1016

“ Accounting for Investmentsin Associates’, which was made by
the Australian Accounting Standar ds Board) on 24 August 1998
asfollows:

@ Delete paragraphs 2.1, 2.1.1 and 2.2 which read as
follows:

“2.1 This Standard appliesto financial years
beginning on or after 1 July 1998.

211  Therecognition and measurement reguirements of
this Standard apply to half-year financial reports
for half-years beginning on or after 1 July 1998.

2.2 This Standard may be applied to financial
year s beginning before 1 July 1998 where an
election has been made in accor dance with
subsection 334(5) of the CorporationsLaw.” ;
and

(b) Replace deleted paragraphs 2.1 and 2.2 with the
following:

“2.1 This Standard appliesto financial yearsending
on or after 30 June 1999.

2.2 This Standard may be applied to financial
years ending before 30 June 1999 where an
election has been made in accor dance with
subsection 334(5) of the Cor porations Law.”

Definitions
In this Standard:

borrowing corporation is defined in the Cor porations L aw

capacity means ability or power, whether direct or indirect, and
includes ability or power that is presently exercisableasa
result of, by means of, in breach of, or by revocation of, any
of or any combination of the following:
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@ trusts
(b) relevant agreements
(c) practices,
whether or not enforceable
company is defined in the Corporations Law

economic entity means a group of entitiescomprising the parent
entity and each of itssubsidiaries

entity means any legal, administrative, or fiduciary
arrangement, organisational structure or other party
(including a person) having the capacity to deploy scarce
resourcesin order to achieve objectives

financial year isdefined in the Corporations L aw

general purpose financial report means a financial report
intended to meet the infor mation needs common to users
who ar e unable to command the preparation of reports
taéllagred s0 asto satisfy, specifically, all of their information
needs

holding company is defined in the Cor porations L aw
listed corporation is defined in the Corporations L aw
parent entity means an entity which controls another entity

reporting entity means an entity (including an economic entity) in
respect of which it isreasonable to expect the existence of
user s dependent on general purpose financial reportsfor
information which will be useful to them for making and
evaluating decisions about the allocation of scar ce resour ces,
and includes but isnot limited to the following:

@ a listed corporation
(b) a borrowing corporation

(©) a company which is not a subsidiary of a holding
company incor porated in Australia and which isa
subsidiary of a foreign company wherethat foreign
company hasits securitieslisted for quotation on a
stock market or those securities are traded on a stock
mar ket

stock market is defined in the Corpor ations L aw
subsidiary means an entity which is controlled by a parent entity.

AASB 1016A 7 41



DEVELOPMENT OF THE STANDARD

This section does not form part of the Standard. It isasummary of the
development of the Standard and the reasons the Australian Accounting
Standards Board (the Board) has issued the Standard.

This Standard amends Accounting Standard AASB 1016 “Accounting for
Investments in Associates’ made on 24 August 1998, the notice of which was
published in the Commonwealth of Australia Gazette on 25 August 1998.
The Board had implemented a policy of specifying operative dates of
Standards in terms of financial years beginning on or after a specified date.
Thiswas done to clarify the application of Standards to interim reporting
periods within financial years. Legal advice was subsequently received that
Standards made by the Board under the Corporations Law as amended by the
Company Law Review Act 1998 must specify operative dates in terms of
financial years ending on or after a specified date.
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