Contracts acquired in the claims settlement period-
progress update

Issue: Contracts acquired in their claims settlement period (i.e. after cover has expired) are treated as newly issued by the acquirer.
Assuming they satisfy the criteria to be an insurance contract, acquired contracts are accounted for under IFRS 17 by setting up the
Liability for Remaining Coverage and earning the insurance service result (and revenue) over the period of coverage (being the
period until claims are settled). In effect they are treated in the same way as the new issue of an Adverse Development Cover.

Insurers are concerned about the grossing up of revenue and distortion of reported results under this approach.
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