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Agenda 2

*  Objective of today’s session

«  Structure of today’s session

What we are proposing

- Why we are making the proposals

*  What methodology we used in developing the ED
*  What the proposals mean for you

«  Polling questions
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Polling question 3

What is your role (if multiple, please just choose the most
prevalent)?

* Preparer
» Auditor
» User

* Technical advisor
« Other

S S Australian Government
s
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Objective of today’s session 4

Feedback

On reduced disclosures
On additional disclosures
On any missing disclosures
Education

 proposalsof ED 295

« approachtaken

* iImpacted entities

* expectedimpact

- Ry { Australian Government
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Proposal — What we are proposing 5
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Reduced Disclosure @ Simplified
Requirements Disclosures

0‘ (RDR) ° (SD)
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 New standalone disclosure standard applicable to all Tier 2 entities to replace RDR
* Reduction in current Tier 2 disclosure requirements — name changed to make it clearer
 Reduction compared with previous ED proposals

NI Australian Government
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Scope — Who will the simplified disclosures apply to 6

For-profit private sector entities that do not have public
accountability

Tier 2
Entities

Not-for-Profit private sector entities that elect to prepare tier

2 financial statements — ability to prepare SPFS remains
* Does not apply to charities with revenue below $250K

()5) Public sector entities, other than Federal, State and
" Territory and Local Government

MG Australian Government
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Rationale — Why did we make the proposal 7

Proposed removal of SPFS for certain for-profit entities

proposed by ED 277 were not enough

‘ ITC 39 proposals not supported

‘ Balances user needs with costs to preparers

‘ Maximum use of IFRS based materials

S Australian Government

‘ RDR did not deliver outcome expected and changes
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Methodology — How did we develop the ED

Use IFRS for SMEs disclosures as a
starting point

Remove disclosures that do not relate to
R&M in full IFRS

Adapt disclosures where R&M principles
significantly different

Add disclosures for topics not
addressed, or where Australian specific
disclosures are required; extended

application to public sector and NFP
entities

IFRS for Adjustment for Full
. il Australian Government SMEs IFRS R&M Differences

Sira9 X Australian Accounting Standards Board

AuUS
Specific
Disclosures




Impact — What the ED means to you 9

D x)

Considerable  Option not to present Additional Step up for
reduction in separate SoCIE In disclosures not entities that
disclosures some circumstances currently in RDR currently

compared to RDR orepare SPES

1. MR 25 B
s Australian Government
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Polling Question 10

- Should Tier 2 entities be given the option of not preparing a
statement of changes in equity?

o Yes
o No
o Unsure (provide more information via survey at the end)

G2  Australian Government
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Main reduction in disclosures compared to RDR 11

Interests in

Revenue from Financial qusidiaries,
contract with instruments, Associates & JVs
customers including (AASB 12) and

(AASB 15) hedging Business
(AASB 7) Combinations

(AASB 3)

Primary financial Other income

statements: & expense

Leases Option of not disclosures; income
(AASB 16) including tax reconciliation;
statement of impairment; and

changes in equity discontinued
operations

Q Australian Government
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Polling Questions 12

- Should a tax reconciliation be required?
o Yes
o No
o Unsure (provide more information via survey at the end)

G2  Australian Government
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Increase Iin disclosures compared to RDR 13

Hedging disclosures:
Cash flow hedges - periods
when cash flows are
expected to occur/ affect
profit or loss

Fair value hedges:
separately amount of
change in FV of hedging
instrument & hedged item*

Leases of lessees:
maturity analysis of future
lease payments

Lessors: variable lease
payments recognised as
income and loss
allowance for lease
receivables*

N

Defined benefit

plans (some not Business Other - General

required combination: information about

under full IFRS), qualitative factors the entity

Other long-term that make up (domicile etc)

benefits and goodwill and audit fees
termination benefits*

;. f5on’  Australian Government * Red font indicates disclosures not required under full IFRS
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Polling Questions 14

» Should disclosures be required where they go beyond full
AAS/IFRS?

o Yes
o No
o Unsure (provide more information via survey at the end)

G2  Australian Government
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Polling Questions 15

» Should disclosure of a maturity analysis be required for

o a. Only lease liabllities (ie general requirement to disclose
iInformation about maturity etc Is sufficient for other financial
liabilities)

o b. For both lease liabilities & any other financial liabilities

o €. None of them (ie a general requirement to disclose information

about maturity & repayment schedule is sufficient for all financial
liabilities, including lease liabllities)

o Unsure (provide more information via survey at the end)

5, L / Australian Government
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Polling Questions 16

* Do you agree that Tier 2 entities should disclose audit and
non-audit fees?

o Yes
o No
o Unsure (provide more information via survey at the end)

G2  Australian Government
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Timeline 17

ED
Release
Date

|

1 August 2019

30 November 2019

Board
Meeting For the annual period

beginning on or after

1 July 2020

Present feedback
collected to the Board in

March 2019

Australian Government
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Polling Questions 18

* Do you agree with the approach to include all disclosure
requirements for Tier 2 entities in one stand-alone standard?

o Yes
o No
o Unsure (provide more information via survey at the end)
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Polling Questions 19

* Overall - do you agree that the proposed Simplified
Disclosures should replace RDR?

o Yes
o No
o Unsure (provide more information via survey at the end)

G2  Australian Government
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-
Question & Answer 20

«  Australian Government
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AASB Resources 21

- Staff papers and research reports

= Hot Topics — guidance and reference
material on the latest developments in
standard setting

B = YouTube channel — view AASB
webinars & other recordings
Australian Government
© Australian Accounting Standards Board 2019
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Getting Involved: Initial Steps 22

v" identify Standards or Interpretations
applicable to a reporting period

Pronouncements

v news alerts & media releases

News & Alerts I weekly newsletter

v~ forums, roundtables, webcasts

Outreach Events [ international guests & key experts

Wl el =igas v the latest developments on AASB projects
Project Summaries

v see Exposure Drafts & AASB submissions

Work in Progress

I Australian Government
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Engage with the AASB 23

Discussion group @AASBAustralia
AASB Alumni @krispeachAASB
Keep in touch with the AASB

standard@aasb.gov.au

¥ .
BV Australian Government
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Your Presenters 24

Meina Rose

mrose@aasb.gov.au
+61 39617 7622

Kala Kandiah

kkandiah@aasb.gov.au
+61 3 9617 7626

Disclaimer
This presentation provides personal views of the presenter and does not
necessarily represent the views of the AASB or other AASB staff. Its contents are

for general information only and do not constitute advice.

The AASB expressly disclaims all liability for any loss or damages arising from
reliance upon any information in this presentation.

This presentation is not to be reproduced, distributed or referred to in a public
document without the express prior approval of AASB staff.
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