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	Accounting Standard AASB 1060 General Purpose Financial Statements – Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities
	Objective
	Scope
	Tier 2 disclosures
	(i) statement of compliance with Australian Accounting Standards – Simplified Disclosures (see paragraph 10);
	(ii) significant accounting policies applied (see paragraph 95);
	(iii) supporting information for items presented in the statements of financial position and in the statement(s) of profit or loss and other comprehensive income, and in the statements of changes in equity and of cash flows, in the order in which each...
	(iv) other disclosures, including:
	(1) contingent liabilities (see paragraph 154) and unrecognised contractual commitments; and
	(iii) in the aggregate for periods before those presented; and
	(d) an explanation if it is impracticable to determine the amounts to be disclosed in (c).
	Financial statements of subsequent periods need not repeat these disclosures.
	[IFRS for SMEs Standard paragraph 10.14]
	(a) the nature of the prior period error;
	(b) for each prior period presented, to the extent practicable, the amount of the correction for each financial statement line item affected;
	(c) to the extent practicable, the amount of the correction at the beginning of the earliest prior period presented; and
	(d) an explanation if it is not practicable to determine the amounts to be disclosed in (b) or (c).
	(ii) investments in equity instruments designated as such upon initial recognition in accordance with paragraph 5.7.5 of AASB 9.
	[Based on IFRS for SMEs Standard paragraph 11.41]
	(a) the nature of the assets;
	(b) the nature of the risks and rewards of ownership to which the entity remains exposed; and
	(c) the carrying amounts of the assets and of any associated liabilities that the entity continues to recognise.
	[IFRS for SMEs Standard paragraph 11.45]
	(a) the carrying amount of the financial assets pledged as collateral; and
	(b) the terms and conditions relating to its pledge.
	[IFRS for SMEs Standard paragraph 11.46]
	(a) details of that breach or default;
	(b) the carrying amount of the related loans payable at the reporting date; and
	(c) whether the breach or default was remedied, or the terms of the loans payable were renegotiated, before the financial statements were authorised for issue.
	[IFRS for SMEs Standard paragraph 11.47]
	(a) income, expense, gains or losses, including changes in fair value, recognised on:
	(i) financial assets measured at fair value through profit or loss;
	(ii) financial liabilities measured at fair value through profit or loss;
	(iii) financial assets measured at amortised cost;
	(iv) financial liabilities measured at amortised cost;
	(v) investments in equity instruments designated at fair value through other comprehensive income in accordance with paragraph 5.7.5 of AASB 9; and
	(vi)  financial assets measured at fair value through other comprehensive income in accordance with paragraph 4.1.2A of AASB 9, showing separately the amount of gain or loss recognised in other comprehensive income during the period and the amount rec...
	(b) total interest income and total interest expense (calculated using the effective interest method) for financial assets or financial liabilities that are not measured at fair value through profit or loss; and
	(a) a description of the hedge;
	(b) a description of the financial instruments designated as hedging instruments and their fair values at the reporting date; and
	(c) the nature of the risks being hedged, including a description of the hedged item.
	[Based on IFRS for SMEs Standard paragraph 12.27]
	(a) the amount of the change in fair value of the hedging instrument recognised in profit or loss for the period; and
	(b) the amount of the change in fair value of the hedged item recognised in profit or loss for the period.
	[Based on IFRS for SMEs Standard paragraph 12.28]
	(a) the periods when the cash flows are expected to occur and when they are expected to affect profit or loss;
	(b) a description of any forecast transaction for which hedge accounting had previously been used, but which is no longer expected to occur;
	(c) the amount of the change in fair value of the hedging instrument that was recognised in other comprehensive income during the period;
	(d) the amount that was reclassified to profit or loss for the period; and
	(a) the accounting policies adopted in measuring inventories, including the cost formula used;
	(b) the total carrying amount of inventories and the carrying amount in classifications appropriate to the entity;
	(c) the amount of inventories recognised as an expense during the period;
	(d) impairment losses recognised or reversed in profit or loss in accordance with AASB 102 Inventories; and
	126 For investments in associates accounted for by the cost model, an investor shall disclose the amount of dividends and other distributions recognised as income. [IFRS for SMEs Standard paragraph 14.13]
	127 For investments in associates accounted for by the equity method, an investor shall disclose separately its share of the profit or loss of such associates and its share of any discontinued operations of such associates. [IFRS for SMEs Standard par...
	128 For investments in associates accounted for in accordance with AASB 9, an investor shall make the disclosures required by paragraphs 113–115. [Based on IFRS for SMEs Standard paragraph 14.15]
	129 An entity shall disclose the following:
	130 For joint ventures accounted for in accordance with the equity method, the venturer shall also make the disclosures required by paragraph 14.14 for equity method investments. [IFRS for SMEs Standard paragraph 15.20]
	131 For joint ventures accounted for in accordance with AASB 9, the venturer shall make the disclosures required by paragraphs 113–115. [Based on IFRS for SMEs Standard paragraph 15.21]
	Investment Property at Fair Value
	132 An entity shall disclose the following for all investment property accounted for at fair value through profit or loss (paragraph 33 of AASB 140 Investment Property):
	133 1n accordance with the section covering Leases, the owner of an investment property provides lessors’ disclosures about leases into which it has entered. A lessee that holds a right-of-use asset that is an investment property provides lessees’ dis...
	134 An entity shall disclose the following for each class of property, plant and equipment determined in accordance with paragraph 44(a) and separately for investment property carried at cost less accumulated depreciation and impairment:
	135 An entity shall also disclose the following:
	136 If items of property, plant and equipment are stated at revalued amounts, an entity shall disclose the following:
	137 An entity shall disclose the following for each class of intangible assets:
	138 An entity shall also disclose:
	139 An entity shall disclose the aggregate amount of research and development expenditure recognised as an expense during the period. Research and development expenditure comprises all expenditure that is directly attributable to research or developme...
	140 If items of intangible assets are stated at revalued amounts, an entity shall disclose the following:
	141 An entity shall also disclose for an intangible asset assessed as having an indefinite useful life, the carrying amount of that asset and the reasons supporting the assessment of an indefinite useful life. In giving these reasons, the entity shall...
	142 For each business combination during the period, the acquirer shall disclose the following:
	143 An acquirer shall disclose a reconciliation of the carrying amount of goodwill at the beginning and end of the reporting period, showing separately:
	144 A lessee shall make the following disclosures for leases:
	145 In addition, the requirements for disclosure about assets in accordance with paragraphs 134(e)(i) and (vii) and 136 apply to lessees for the right-of-use assets. [Based on IFRS for SMEs Standard paragraph 20.14]
	146 A lessee shall make the following disclosures for short-term leases and leases of low-value assets that are not recognised as right-of-use assets under the exemption in paragraph 6 of AASB 16 Leases:
	147 A lessor shall make the following disclosures for finance leases:
	148 A lessor shall disclose the following for operating leases:
	149 In addition, the requirements for disclosure about assets in accordance with the sections covering of Property, Plant and Equipment and Investment Property at Cost, Intangible Assets other than Goodwill, and Impairment of Assets apply to lessors f...
	150 Disclosure requirements for lessees and lessors apply equally to sale and leaseback transactions. The required description of significant leasing arrangements includes description of unique or unusual provisions of the agreement or terms of the sa...
	151 In addition to the disclosures required in paragraphs 144–146, where a lessee is a not-for-profit entity and elects to measure a class or classes of right-of-use assets at initial recognition at cost in accordance with paragraphs 23–25 of AASB 16 ...
	152 The disclosures provided by a not-for-profit entity in accordance with paragraph 151 shall be provided individually for each material lease that has significantly below-market terms and conditions principally to enable the entity to further its ob...
	153 For each class of provision, an entity shall disclose all of the following:
	154 Unless the possibility of any outflow of resources in settlement is remote, an entity shall disclose, for each class of contingent liability at the reporting date, a brief description of the nature of the contingent liability and, when practicable:
	155 If an inflow of economic benefits is probable (more likely than not) but not virtually certain, an entity shall disclose a description of the nature of the contingent assets at the end of the reporting period and, where practicable, an estimate of...
	156 In extremely rare cases, disclosure of some or all of the information required by paragraphs 153–155 can be expected to prejudice seriously the position of the entity in a dispute with other parties on the subject matter of the provision, continge...
	157 An entity shall disclose:
	158 For performance obligations that an entity satisfies over time, an entity shall disclose the methods used to recognise revenue (for example, a description of the output methods or input methods used and how those methods are applied). [Based on IF...
	159 An entity shall disclose the closing balances of contract assets and contract liabilities from contracts with customers, if not otherwise separately presented or disclosed. [Based on IFRS for SMEs Standard paragraph 23.32]
	160 A for-profit entity shall disclose the following:
	161 Paragraph 52(b) requires disclosure of finance costs. Paragraph 119(b) requires disclosure of total interest expense (using the effective interest method) for financial liabilities that are not measured at fair value through profit or loss. [IFRS ...
	162 An entity shall disclose the amount of borrowing costs capitalised during the period.
	163 A not-for-profit public sector entity shall disclose the accounting policy adopted for borrowing costs.
	164 An entity shall disclose the following information about the nature and extent of share-based payment arrangements that existed during the period:
	165 For equity-settled share-based payment arrangements, an entity shall disclose information about how it measured the fair value of goods or services received or the value of the equity instruments granted. If a valuation methodology was used, the e...
	166 For cash-settled share-based payment arrangements, an entity shall disclose information about how the liability was measured. [IFRS for SMEs Standard paragraph 26.20]
	167 For share-based payment arrangements that were modified during the period, an entity shall disclose an explanation of those modifications. [IFRS for SMEs Standard paragraph 26.21]
	168 An entity shall disclose the following information about the effect of share-based payment transactions on the entity’s profit or loss for the period and on its financial position:
	(a) the total expense recognised in profit or loss for the period; and
	169 An entity shall disclose the following for each class of assets indicated in paragraph 170:
	170 An entity shall disclose the information required by paragraph 169 for each of the following classes of asset:
	171 This section does not require specific disclosures about short-term employee benefits. [IFRS for SMEs Standard paragraph 28.39]
	172 An entity shall disclose the amount recognised in profit or loss as an expense for defined contribution plans. If an entity treats a defined benefit multi-employer plan as a defined contribution plan because sufficient information is not available...
	173 An entity shall disclose the following information about defined benefit plans (except for any defined multi-employer benefit plans that are accounted for as a defined contribution plans in accordance with paragraph 34 of AASB 119, for which the d...
	174 For each category of termination benefits that an entity provides to its employees, the entity shall disclose the nature of the benefit, the amount of its obligation and the extent of funding at the reporting date. [IFRS for SMEs Standard paragrap...
	175 When there is uncertainty about the number of employees who will accept an offer of termination benefits, a contingent liability exists. The section covering Provisions and Contingencies requires an entity to disclose information about its conting...
	176 An entity shall disclose information that enables users of its financial statements to evaluate the nature and financial effect of the current and deferred tax consequences of recognised transactions and other events. [IFRS for SMEs Standard parag...
	177 An entity shall disclose separately the major components of tax expense (income). Such components of tax expense (income) may include:
	178 An entity shall disclose the following separately:
	179 In paragraphs 181 and 182, references to ‘functional currency’ are, in the case of a group, to the functional currency of the parent. [IFRS for SMEs Standard paragraph 30.24]
	180 An entity shall disclose the following:
	181 An entity shall disclose the currency in which the financial statements are presented. When the presentation currency is different from the functional currency, an entity shall state that fact and shall disclose the functional currency and the rea...
	182 When there is a change in the functional currency of either the reporting entity or a significant foreign operation, the entity shall disclose that fact and the reason for the change in functional currency. [IFRS for SMEs Standard paragraph 30.27]
	183 An entity to which AASB 129 Financial Reporting in Hyperinflationary Economies applies shall disclose the following:
	184 An entity that applies AASB 129 shall also disclose whether the financial statements are based on a historical cost approach or a current cost approach.
	185 An entity shall adjust the amounts recognised in its financial statements, including related disclosures, to reflect adjusting events after the end of the reporting period. [IFRS for SMEs Standard paragraph 32.4]
	186 An entity shall disclose the date when the financial statements were authorised for issue and who gave that authorisation. If the entity’s owners or others have the power to amend the financial statements after issue, the entity shall disclose tha...
	187 An entity shall disclose the following for each category of non-adjusting event after the end of the reporting period:
	188 The following are examples of non-adjusting events after the end of the reporting period that would generally result in disclosure; the disclosures will reflect information that becomes known after the end of the reporting period but before the fi...
	(e) announcement, or commencement of the implementation, of a major restructuring;
	(f) issues or repurchases of an entity’s debt or equity instruments;
	(g) abnormally large changes in asset prices or foreign exchange rates;
	(h) changes in tax rates or tax laws enacted or announced that have a significant effect on current and deferred tax assets and liabilities;
	(i) entering into significant commitments or contingent liabilities, for example, by issuing significant guarantees; and
	Scope of this section
	189 This section requires an entity to include in its financial statements the disclosures necessary to draw attention to the possibility that its financial position and profit or loss have been affected by the existence of related parties and by tran...
	190 In considering each possible related party relationship, an entity shall assess the substance of the relationship and not merely the legal form. [IFRS for SMEs Standard paragraph 33.3]
	191 In the context of this Standard, the following are not necessarily related parties:
	Disclosure of parent-subsidiary relationships
	192 Relationships between a parent and its subsidiaries shall be disclosed irrespective of whether there have been related party transactions. An entity shall disclose the name of its parent and, if different, the ultimate controlling party. If neithe...
	Disclosure of key management personnel compensation
	193 Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly, including any director (whether executive or otherwise) of that entity. Co...
	194 An entity shall disclose key management personnel compensation in total. [IFRS for SMEs Standard paragraph 33.7]
	195 If an entity obtains key management personnel services from another entity (the ‘management entity’), the entity is not required to apply the requirements in paragraph 194 to the compensation paid or payable by the management entity to the managem...
	196 Amounts incurred by the entity for the provision of key management personnel services that are provided by a separate management entity shall be disclosed.
	Disclosure of related party transactions
	197 A related party transaction is a transfer of resources, services or obligations between a reporting entity and a related party, regardless of whether a price is charged. Examples of related party transactions that are common to entities within the...
	198 If an entity has related party transactions, it shall disclose the nature of the related party relationship as well as information about the transactions, outstanding balances and commitments necessary for an understanding of the potential effect ...
	199 An entity shall make the disclosures required by paragraph 198 separately for each of the following categories:
	200 An entity is exempt from the disclosure requirements of paragraph 198 in relation to:
	201 The following are examples of transactions that shall be disclosed if they are with a related party:
	202 An entity shall not state that related party transactions were made on terms equivalent to those that prevail in arm’s length transactions unless such terms can be substantiated. [IFRS for SMEs Standard paragraph 33.13]
	203 An entity may disclose items of a similar nature in the aggregate except when separate disclosure is necessary for an understanding of the effects of related party transactions on the financial statements of the entity. [IFRS for SMEs Standard par...
	204 An entity shall disclose the following with respect to its biological assets measured at fair value:
	(a) a description of each class of its biological assets.
	(b) the methods and significant assumptions applied in determining the fair value of each category of agricultural produce at the point of harvest and each category of biological assets.
	(c) a reconciliation of changes in the carrying amount of biological assets between the beginning and the end of the current period. The reconciliation shall include:
	(i) the gain or loss arising from changes in fair value less costs to sell;
	(ii) increases resulting from purchases;
	(iii) decreases resulting from harvest;
	(iv) increases resulting from business combinations;
	(v) net exchange differences arising on the translation of financial statements into a different presentation currency and on the translation of a foreign operation into the presentation currency of the reporting entity; and
	(vi) other changes.
	This reconciliation need not be presented for prior periods.
	[IFRS for SMEs Standard paragraph 34.7]
	205 An entity shall disclose the following with respect to its biological assets measured using the cost model:
	(a) a description of each class of its biological assets;
	(b) an explanation of why fair value cannot be measured reliably;
	(c) the depreciation method used;
	(d) the useful lives or the depreciation rates used; and
	206 The following disclosures are provided where an entity applies the requirements of AASB 1 First-time Adoption of Australian Accounting Standards. If an entity applies the requirements of AASB 108 on first-time adoption, it shall provide the disclo...
	207 If an entity is resuming the application of Tier 2 reporting requirements in accordance with AASB 1053 paragraph 19B(e), it shall provide the disclosures required by paragraphs 209(a) and (b), but need not provide the other disclosures set out in ...
	208 An entity shall explain how the transition from its previous financial reporting framework to Australian Accounting Standards – Simplified Disclosures affected its reported financial position, financial performance and cash flows. [IFRS for SMEs S...
	209 An entity that has applied Australian Accounting Standards or IFRSs in a previous period, as described in paragraph 4A of AASB 1, shall disclose:
	210 An entity’s first financial statements prepared using Australian Accounting Standards – Simplified Disclosures shall include:
	211 If an entity becomes aware of errors made under its previous financial reporting framework, the reconciliations required by paragraph 210(b) and (c) shall, to the extent practicable, distinguish the correction of those errors from changes in accou...
	212 If an entity did not present financial statements for previous periods, it shall disclose that fact in its first financial statements that conform to Australian Accounting Standards – Simplified Disclosures. [IFRS for SMEs Standard paragraph 35.15]
	213 In rare circumstances, a not-for-profit public sector entity may experience extreme difficulties in complying with the requirements of certain Australian Accounting Standards due to information deficiencies that have caused the entity to state non...
	214 The following table identifies which paragraphs in this Standard are applicable only to not-for-profit private sector entities and public sector entities.
	215 A government department shall disclose liabilities that were assumed during the reporting period by the government or other entity.
	216 When activities are transferred as a consequence of a restructure of administrative arrangements, a government controlled not-for-profit transferee entity shall disclose the expenses and income attributable to the transferred activities for the re...
	217 For each material transfer, the assets and liabilities transferred as a consequence of a restructure of administrative arrangements during the reporting period shall be disclosed by class, and the counterparty transferor/transferee entity shall be...
	218 The disclosures required by paragraph 217 will assist users to identify the assets and liabilities recognised or derecognised as a result of a restructure of administrative arrangements separately from other assets and liabilities and to identify ...
	219 A government department shall disclose the following in its complete set of financial statements in relation to activities administered by the government department:
	220 Details of the broad categories of recipients and the amounts transferred to those recipients shall be disclosed in the government department’s complete set of financial statements.
	221 An entity which applies AASB 1051 Land Under Roads shall disclose its accounting policy for land under roads acquired before the end of the first reporting period ending on or after 31 December 2007, in each reporting period to which AASB 1051 is ...
	222 Where an entity applies AASB 1055 Budgetary Reporting and its budgeted:
	223 Where an entity within the General Government Sector (GGS)’s budgeted financial information reflecting major classes of administered income and expenses, or major classes of administered assets and liabilities, is presented to parliament and is se...
	224 Comparative budgetary information in respect of the previous period need not be disclosed.
	225 When disclosing budgetary information under paragraphs 222–224, an entity shall comply with the requirements in AASB 1055 Budgetary Reporting.
	226 The objective of the disclosure requirements is for an entity to disclose sufficient information to enable users of financial statements to understand the effects of volunteer services and other transactions where an entity acquires an asset for c...
	227 An entity shall consider the level of detail necessary to satisfy the disclosure objective and how much emphasis to place on each of the various requirements. An entity shall aggregate or disaggregate disclosures so that useful information is not ...
	228 An entity need not disclose information in accordance with paragraphs 226–241 if it has provided the information in accordance with other sections in this Standard.
	229 An entity shall disclose income recognised during the period, disaggregated into categories that reflect how the nature and amount of income (and the resultant cash flows) are affected by economic factors. An entity considers disclosing separately...
	230 An entity shall disclose income arising from statutory requirements (such as taxes, rates and fines) recognised during the period, disaggregated into categories that reflect how the nature and amount of income (and the resultant cash flows) are af...
	231 To meet the objective in paragraph 226, an entity shall consider disclosing information about assets and liabilities recognised at the reporting date in accordance with AASB 1058 Income of Not-for-Profit Entities, including the amounts of:
	232 Other information that may be appropriate for an entity to disclose includes, for each class of taxation income that the entity cannot measure reliably during the period in which the taxable event occurs (see paragraphs B28–B31 of AASB 1058):
	233 An entity shall disclose the opening and closing balances of financial assets arising from transfers to enable an entity to acquire or construct recognisable non-financial assets to be controlled by the entity and the associated liabilities arisin...
	234 An entity shall disclose information about its obligations under such transfers, including a description of when the entity typically satisfies its obligations (for example, as the asset is constructed, upon completion of construction or when the ...
	235 An entity shall disclose the judgements, and changes in the judgements, made in applying AASB 1058 that significantly affect the determination of the amount and timing of income arising from transfers to enable an entity to acquire or construct a ...
	236 For obligations that an entity satisfies over time, an entity shall disclose the methods used to recognise income (for example, a description of the output methods or input methods used and how those methods are applied).
	237 For obligations satisfied at a point in time, an entity shall disclose the significant judgements made in evaluating when it has satisfied its obligations.
	238 Paragraphs 239 to 241 apply only to government departments and other public sector entities that obtain part or all of their spending authority for the period from a parliamentary appropriation. The amounts disclosed in accordance with paragraphs ...
	239 An entity shall disclose:
	240 For the purposes of resource allocation decisions, including assessments of accountability, AASB 1058 requires that users of financial statements of government departments and other public sector entities that obtain part or all of their spending ...
	241 Broad summaries of the major categories of appropriations and associated expenditures, rather than detailed reporting of appropriations for each activity or output, is sufficient for most users of such an entity’s financial statements. Determining...
	242 The objective of the disclosure requirements is for a public sector grantor to disclose sufficient information to enable users of financial statements to understand the nature, amount, timing and uncertainty of assets, liabilities, revenue and cas...
	243 The disclosures provided by an entity in accordance with paragraph 242 are provided individually for each material service concession arrangement or in aggregate for service concession arrangements involving services of a similar nature, in additi...

	Commencement of the legislative instrument
	244 For legal purposes, this legislative instrument commences on 30 June 2021.
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