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Dr Keith Kendall 
AASB Chair  
Australian Accounting Standards Board 
PO Box 204  
Collins Street West VICTORIA 8007  

20 August 2026 

Dear Keith, 

Exposure Draft 341 (ED) Updating AASB 1060 to Align the Classification and 
Presentation Requirements with AASB 18 

Ernst & Young Australia is pleased to comment on the above Invitation to Comment.  We welcome 
the opportunity to contribute to the future of financial reporting in Australia.  

We support the Board’s efforts to enhance Tier 2 reporting by entities in Australia. We agree with 
the continued alignment of presentation and disclosure requirements between Tier 1 and Tier 2 
entities. 

We encourage the AASB to proceed with the next stage of analysis of Tier 2 financial reporting with 
a broad objective of clarifying: the impact of the new disclosure requirements of AASB 18 
Presentation and Disclosure in Financial Statements on Tier 2 reporting, any changes on Tier 2 
reporting arising from the latest IFRS for SME’s standard and addressing how IFRS 19 Subsidiaries 
without Public Accountability: Disclosures will impact the Australian financial reporting landscape.  
Ideally these questions will be addressed such that they may be early adopted at the same time as 
any amendments to AASB 1060 General Purpose Financial Statements –Simplified Disclosures for 
For-Profit and Not-for-Profit Tier 2 Entities arising out of this ED, to avoid multiple significant 
changes within a short period of time. 

Our detailed responses to the specific questions raised in the Invitation to Comment are attached. 

We would be pleased to discuss our comments further with either yourself or members of your staff. 
If you wish to do so, please contact Melissa Sim on (02) 9276 9965 or Tony Hanrahan on (03) 9635 
4036.   

Yours sincerely 

Ernst & Young 
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Specific matters for comment 

 

As previously indicated, we disagree with presentation concessions since we consider that 
classification and presentation requirements to Tier 1 and Tier 2 entities should be the same.  
Therefore, we continue to disagree with concessions provided to Tier 2 entities. 

 

We agree with including the AASB 18 Presentation and Disclosure in Financial Statements 
application guidance in a new Appendix B to AASB 1060 General Purpose Financial Statements – 
Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities.  We understand the benefits of 
a ‘one stop shop’ for all presentation and disclosure requirements and therefore agree with the 
inclusion of all relevant guidance in the appendix to the Standard.  

 

In order to maintain consistency in classification and presentation with Tier 1 entities, and between 
the current and comparative period: 

a) We agree with retrospective application. 

b) We concur with the proposed transition disclosures to achieve consistency with the transition 
requirements of Appendix C of AASB 18. 

c) We concur with this proposal and consider it necessary to maintain consistency of recognition 
and measurement with Tier 1 reporters. 
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No comments being provided. 

 

No comments being provided. 

 

We encourage the AASB to proceed with the next stage of analysis of Tier 2 financial reporting with 
a broad objective of clarifying: the impact of the new disclosure requirements of AASB 18 on Tier 2 
reporting, any changes on Tier 2 reporting arising from the latest IFRS for SME’s standard and 
addressing how IFRS 19 will impact the Australian financial reporting landscape.  Ideally these 
questions will be addressed such that they may be early adopted at the same time as any 
amendments to AASB 1060 arising out of this ED, to avoid multiple significant changes within a 
short period of time. 


