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TO: Australian Accounting Standards Board (AASB) / Australia
TO: XRB — External Reporting Board / New Zealand
TO: IFRS Foundation

Financial issues / Conceptual Frameworks / Australia and New Zealand / International

First of all, a lot of thanks to AASB, XRB and IFRS for organising these important consultations.

This opinion represents an opinion of an individual citizen, not any legal entity.
This opinion does not contain:

- any business secrets

- any trade secrets

- any confidential information.

This opinion is public.
PDF file of this opinion can be added to a relevant web page.

Annex 1 holds information about previous opinions related to information systems.
Annex 2 holds information about disclaimers and copyright.

Best Regards,

Jukka S. Rannila
citizen of Finland

signed electronically

Copyright, licence and disclaimer: check Annex 2.
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1. Functional web pages of different consultations
Following web pages worked on 5 October 2015.

Australian Accounting Standards Board

Exposure Draft - ED 264 Conceptual Framework for Financial Reporting - June 2015 -
Open for comment
http://www.aasb.gov.au/Work-In-Progress/Open-for-comment.aspx?id=1886

Australian Accounting Standards Board

Exposure Draft - ED 265 Updating References to the Conceptual Framework (Proposed
amendments to AASB 2, AASB 3, AASB 4, AASB 6, AASB 101, AASB 108, AASB 134,
Interpretation 127 and Interpretation 132) - June 2015 - Open for comment
http://www.aasb.gov.au/Work-In-Progress/Open-for-comment.aspx?id=1887

IFRS - IFRS Foundation
Conceptual Framework Exposure Draft and Comment letters
http://www.ifrs.org/Current-Projects/IASB-Projects/Conceptual-

Framework/Pages/Conceptual-Framework-Exposure-Draft-and-Comment-letters.aspx

XRB — External Reporting Board
Invitation to Comment on proposed amendments to updated Accounting Standards
Framework, XRB A1 and accounting standards

http://xrb.govt.nz/Site/Financial Reporting_Strategy/ITC_XRB_Al Aug 2015.aspx

XRB — External Reporting Board
Proposed PBE Conceptual Framework
http://xrb.govt.nz/Site/Accounting_Standards/Exposure Drafts/Dom_ED_2015-7.aspx

2. (Partially) overlapping consultations

Here we can note that there is a lot of work to be done in Australia and New Zealand — also
internationally.

3. Analysing carefully different concepts demands a lot of time and resources!
Here we can note that analysing carefully different concepts demands a lot of time and resources!

In all cases (AASB, XRB, IFRS) there is a lot documents for explicating different concepts related
to different aspects of accounting and other issues.

One obvious question is replication of the same tasks in Australia and in New Zealand — also the
same tasks can be replicated internationally and nationally.

Copyright, licence and disclaimer: check Annex 2.
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4. A possibility to handle concepts

Here we can note some work done by professor Hannu Kangassalo at the University of Tampere in
Finland: Kangassalo (1993, 1999, 2007).

Kangassalo has developed a conceptual modelling language called “Concept D”. In the 1993 article
(Kangassalo 1993) there is a description of a system which implements different aspects of
“Concept D”. There is a Finnish manual for describing all nuances of the “Concept D”’.

5. The main idea is very simple!

The main idea with “Concept D” is very simple. Concepts can refer to different concepts and this
can be described graphically. The following figure is a simple conception of this approach.

COMCEPT 1

S

COMCEPTT COMCEPT 2 COMCEPT 8

S~

COMCEPT 3 COMCEPT 4
,/// N\

COMCEPT & COMCEPTE

Like said — Finnish manual describes all different nuances of the “Concept D”.

In principle it is possible to describe different concepts hierarchically and there can be
tens/hundreds/thousands of layered concepts depending on the specific domain which is
conceptually modelled

6. AASB, XRB and IFRS have organised consultation about different (conceptual)
frameworks!

Here we can note that AASB, XRB and IFRS are handling the same concepts related to
financial/accounting domain.

Question: Could the concepts (AASB, XRB and IFRS) be described similarly to the
“Concept D” approach?

7. yEd Graphical Editor / Very rudimentary way for “Concept D” approach?

Here we can note the following software: yEd Graphical Editor (yWorks GmbH 2015). The
previous figure is done with yEd Graphical Editor.

Copyright, licence and disclaimer: check Annex 2.
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yEd Graphical Editor is a program which can be used freely. Possibly there can be more superior
solutions than yEd Graphical Editor but I am not aware of those solutions.

Here we can note that yEd Graphical Editor would implement in a very rudimentary way the parts
of the “Concept D” approach?

8. Difference to the Unified Modeling Language (UML)?

Wikipedia (2015) is about Unified Modeling Language and that article refers to official documents
of the Unified Modeling Language (OMG 2015).

Here we can note that UML is a modelling language used by software developers. Concept D is a
modelling language for describing concepts. There can be a possible mismatch between these two
methods.

We have to note that UML is a widely-used industry standard — even though there is always some
criticism of UML.

9. Concepts are deeply entrenched in our mind!

Kangassalo (1999) explains that one serious problem is based on the way how human concepts are
created. Kangassalo (1999) notes that information systems could be defined on the basis of their
conceptual content, not on the basis of the data flow and linguistic representations of occurrences,

as it is done today. Here we can note that UML is also about data flow.

10. What I have personally proposed?

Actions
(Process)

Beginning
(Init)

Object
(State 1)

Object
(State 2)

variety i

1 situation

'””*’””7 \
venety in . 21. B 22, » 23 vaniety in |
+ situation 1 situation
,,,,,,,,,,,, —a
,,,,, \ A N
veriety in . 221, B 222 I 223 vaniety in |
+ situation + situation
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Here we can differentiate following issues:

. object of a process

. beginning of a process
. ending of a process

. actions of a process

. variety in a situation.

There can be different objects: especially material, information and humans. Material and
information is stable but humans are never in a stable state.

There could be some points in a process model where there is very detailed (SPEX) parts. Naturally
in these parts (SPEX) there could be very detailed information about different concepts.

Since humans are learning entities there can be different shortcuts in different process models
implemented in computerised systems.

variety 9> 1 » 2 3 P variety

In reality we learn different issues and we can bypass different useless processes after some learning
processes. Then we can take care of the variety and computers can do some specific tasks.

computer

In reality there are several ways for organising task: humans only; computers only; combinations
for human and computers. Naturally the last task (combinations for human and computers) is
hardest to implement in reality — sometimes we create wrong combinations for these tasks.

Here we can note also that in different timeframes (T, <> T.) we learn and forget different parts of

Copyright, licence and disclaimer: check Annex 2.
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the processes. Therefore there has to be different ways for moving between different interfaces and
there has to be powerful shortcuts to everything.

ONONONO

11. Summary — what could be done?

GENERAL KNOWLEDGE

SPECIAL KNOWLEDGE

Here we can note that all consultations (AASB, XRB, IFRS) are about different conceptual issues in
financing and/or accounting. Financing and/or accounting are somewhat specialised domains. On
the other hand there are persons which are not experts in all financing and/or accounting issues.

The proposed main idea with “Concept D” is very simple and therefore the hierarchically organised
concept models could be presented. With that hierarchically organised model it should be easier to
start with general concepts and the move on to more specialised concepts.

12. Good luck!!! / Rather limited presentation

This opinion is quite limited.

Hopefully there are constructive ideas presented in other opinions.
This remains to be seen.

[Continues on the next page]
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ANNEX 1

I have constructed different opinions about different issues, and on the following web page
are all written (PDF files) opinions:

http://www.jukkarannila.fi/lausunnot.html

I have constructed specifically opinions related to information systems — both in English and
in Finnish.

Here is the list of opinions related to information systems.

EN: Opinion 8: European Interoperability Framework, version 2, draft

http://www.jukkarannila.fi/lausunnot.html#nro_8

EN: Opinion 9: CAMSS: Common Assessment Method for Standards and Specifications, CAMSS
proposal for comments

http://www.jukkarannila.fi/lausunnot.html#nro_9

EN:Opinion 13: Final Committee Draft ISO/IEC FCD3 19763-2
http://www.jukkarannila.fi/lausunnot.html#nro_13

EN: Opinion 14: SFS discussion paper / SFS:n keskusteluasiakirja
http://www.jukkarannila.fi/lausunnot.html#nro_14

EN: Opinion 17: Opinion to Antitrust Case No. COMP/C-3/39.530
http://www.jukkarannila.fi/lausunnot.html#nro_17

EN: Opinion 18: Opinion Related to the Public Undertaking by Microsoft
http://www.jukkarannila.fi/lausunnot.html#nro_18

EN: Opinion 19: Official Acknowledgement by the Commission
http://www.jukkarannila.fi/lausunnot.html#nro_19

EN: Opinion 20: SECOND Opinion Related to the Public Undertaking by Microsoft
http://www.jukkarannila.fi/lausunnot.html#nro_20

EN: Opinion 21: Opinion about the European Interoperability Strategy proposal
http://www.jukkarannila.fi/lausunnot.html#nro 21

EN: Opinion 23: Public consultation on the review of the European Standardisation System

http://www.jukkarannila.fi/lausunnot.html#nro_23
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EN: Opinion 24: ISO/IECJTC 1/ SC 34/ WGs 1, 4 and 5 in Helsinki 14-17 June 2010
http://www.jukkarannila.fi/lausunnot.html#nro_24

FI: Lausunto 29: Avoimen demokratian avoimen datan avaamisen detaljit (ADADAD)
http://www.jukkarannila.fi/lausunnot.html#nro_29

EN: Opinion 30: Internet Filtering
http://www.jukkarannila.fi/lausunnot.html#nro_30

FI: Lausunto 31: Terveydenhuollon tietotekniikasta
http://www.jukkarannila.fi/lausunnot.html#nro_31

EN: Opinion 32: COMP/C-3/39.692/IBM - Maintenance services
http://www.jukkarannila.fi/lausunnot.html#nro_32

FI: Lausunto 33: Julkishallinnon tietoluovutusten periaatteet ja kaytannot
http://www.jukkarannila.fi/lausunnot.html#nro_33

EN: Opinion 34: REMIT Registration Format
http://www.jukkarannila.fi/lausunnot.html#nro_34

EN: Opinion 37: CASE COMP/39.654 - Reuters instrument codes
http://www.jukkarannila.fi/lausunnot.html#nro_37

FI: Lausunto 38: SADe-ohjelman avoimen lihdekoodin toimintamallin luonnos

http://www.jukkarannila.fi/lausunnot.html#nro_38

EN: Opinion 39: Registry options to facilitate linking of emissions trading systems
http://www.jukkarannila.fi/lausunnot.html#nro_39

EN: Opinion 41: AT.39398: observations on the proposed commitments
http://www.jukkarannila.fi/lausunnot.html#nro_41

EN: Opinion 43: Publication of extracts of the European register of market participants
http://www.jukkarannila.fi/lausunnot.html#nro_43

EN: Opinion 45: About ICT standardisation
http://www.jukkarannila.fi/lausunnot.html#nro_45

EN: Opinion 46: Review of the EU copyright rules
http://www.jukkarannila.fi/lausunnot.html#nro_46

EN: Opinion 47: Sharing or collaborating with government documents

http://www.jukkarannila.fi/lausunnot.html#nro_47
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FI: Lausunto 49: JSH 166 -suosituksen piivitys
http://www.jukkarannila.fi/lausunnot.html#nro_49

EN: Opinion 52: Trusted Cloud Europe Survey
http://www.jukkarannila.fi/lausunnot.html#nro_52

EN: Opinion 53: Trade Reporting User Manual (TRUM) (Draft)
http://www.jukkarannila.fi/lausunnot.html#nro_53

EN: Opinion 54: Government Content Management System
http://www.jukkarannila.fi/lausunnot.html#nro_54

EN: Opinion 55: European Energy Regulation
http://www.jukkarannila.fi/lausunnot.html#nro_55

EN: Opinion 56: National Identity Proofing Guidelines
http://www.jukkarannila.fi/lausunnot.html#nro_56

FI: Lausunto 58: Puoluekokousaloitteet / 2010 ja 2014
http://www.jukkarannila.fi/lausunnot.html#nro_58

EN: Opinion 59: Green paper on mobile Health
http://www.jukkarannila.fi/lausunnot.html#nro_59

EN: Opinion 60: Cross-border inheritance tax problems within the EU
http://www.jukkarannila.fi/lausunnot.html#nro_60

EN: Opinion 61: European Register of Products Containing Nanomaterials
http://www.jukkarannila.fi/lausunnot.html#nro_61

FI: Lausunto 65: Lausuntopyyntd nettiddnestystyoryhmin viliraportista

http://www.jukkarannila.fi/lausunnot.html#nro_65

EN: Opinion 66: Net Innovation for the Work Programme 2016-2017
http://www.jukkarannila.fi/lausunnot.html#nro_66

FI: Lausunto 67: Valtioneuvoston hanketiedon esiselvityksesta

http://www.jukkarannila.fi/lausunnot.html#nro_67

EN: Opinion 68: European Network Code Stakeholder Committees
http://www.jukkarannila.fi/lausunnot.html#nro_68

FI: Lausunto 69: Hallituksen esitys (luonnos 16.4.2015) vieraslajeista
http://www.jukkarannila.fi/lausunnot.html#nro_69
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EN: Opinion 70: Providing better APIs in New Zealand
http://www.jukkarannila.fi/lausunnot.html#nro_70

EN: Opinion 71: Common Schema for the Disclosure of Inside Information
http://www.jukkarannila.fi/lausunnot.html#nro_71

EN: Opinion 72: Queensland biofuel mandate
http://www.jukkarannila.fi/lausunnot.html#nro_72

I have constructed different opinions about different issues, and on the following web page
are all written (PDF files) opinions:

http://www.jukkarannila.fi/lausunnot.html

[Continues on the next page]
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ANNEX 2
DISCLAIMERS

Legal disclaimer:
All opinions in this opinion paper are personal opinions and they do not represent opinions of any legal entity I am

member either by law or voluntarily. This opinion paper is only intended to trigger thinking and it is not legal advice.
This opinion paper does not apply to any past, current or future legal entity. This opinion paper will not cover any of the
future changes in this fast-developing area. Any actions made based on this opinion is solely responsibility of respective
actor making those actions.

Political disclaimer:

These opinions do not represent opinions of any political party. These opinions are not advices to certain policy and
they are only intended to trigger thinking. Any law proposal based on these opinions are sole responsibility of that legal
entity making law proposals.

These opinions are not meant to be extreme-right, moderate-right, extreme-centre ', moderate-centre, extreme-left or
moderate-left. They are only opinions of an individual whose overall thinking might or might not contain elements of
different sources. These opinions do not reflect past, current or future political situation in the Finnish, European or
worldwide politics.

These opinions are not meant to rally for a candidacy in any public election in any level.

Content of web pages:

This text may or may not refer to web pages. The content of those web pages is not responsibility of author of this
document. They are referenced on the date of this document. If referenced web pages are not found after the date when
this document is dated, that situation is not responsibility of the author. All changes done in the web pages this
document refers are sole responsibility of those organisations and individuals maintaining those web pages. All illegal
content found on the referred web pages is not on the responsibility of the author of this document, and producing that
kind content is not endorsed by the author of this document.

Use of broken English
This text is in English, but from a person, whose is not a native English-speaking person. Therefore the text may or may

not contain bad, odd and broken English, and can contain awkward linguistic solutions.
COPYRIGHT

This opinion paper is distributed under Creative Commons licence, to be specific the licence is “Attribution-
NonCommercial-NoDerivatives 4.0 International (CC BY-NC-ND 4.0)”. The text of the licence can be obtained from
the following web page:
http://creativecommons.org/licenses/by-nc-nd/4.0/
The English explanation is on the following web page:
http://creativecommons.org/licenses/by-nc-nd/4.0/legalcode

EY MG KD

1 Based on the Finnish three-party system there is a phenomenon called extreme-centre in Finland. The 2011
parliamentary elections in Finland challenged the three-party system, since three “old” parties were not traditionally
as the three largest parties. On 2015 this “new” party is part of the current Finnish Government. We all must be
interested about this new development in Finland.
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