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Mr Kevin Stevenson 
Chairman 
Australian Accounting Standards Board 
PO Box 204 
COLLINS STREET WEST  VIC   8007 

 

17 January 2012 

 

Dear Kevin 

 

Re: Accounting for the proposed Minerals Resources Rent Tax (MRRT) and Petroleum 
Resource Rent Tax (PRRT) 

 
Deloitte Touche Tohmatsu is pleased to respond to the Australian Accounting Standards Board’s (the 
Board) tentative agenda decisions published in December 2011 on its website of the Board’s tentative 
decisions in respect of the proposed resource rent tax bills.   At its meeting of 7 and 8th December 
2011 the Australian Accounting Standards Board reviewed three matters: 
 

1. Scope of AASB 112 Income Taxes 
2. Accounting for the starting base allowance market value uplift in the proposed resource rent 

tax bills 
3. Substantive enactment of resource rent tax bills 

And tentatively decided that they should not be added to the Board’s work programme. 
 
With respect to matters 1 and 3, the scope of AASB 112 Income Taxes and substantive enactment of 
resource rent tax bills we accept the Board’s tentative decisions not to add these items onto its agenda. 
 
With respect to matter 2, accounting for the starting base allowance market value uplift in the proposed 
resource rent tax bill, we do not agree with the Board’s decision to deal with this issue through a 
rejection notice.   
 
Whilst we do not necessarily disagree with the outcome that we believe would result from the 
application of the accounting treatment implied by the proposed tentative agenda decision (being the 
recognition of a deferred tax asset arising from the increase in deductions available), we believe both 
that the Board’s proposed wording lacks clarity as to the rational being applied (specifically as to 
whether the deferred tax asset arises from an adjustment to the tax base of the asset which has to be 
inferred from the discussion in the tentative agenda decision) and further, whether sufficient 
consideration has been given to alternative accounting treatments. In addition to the previously raised 
treatments the board could also consider whether the accounting for the starting base allowance market 
value uplift as an income tax credit is permissible, under AASB 112.   
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