





pwc

An example is the disclosure of inputs, assumptions and estimation techniques which is
required by paragraphs 39 and 42 of the proposed amendments to AASB g, and also required
by AASB 101 Presentation of Financial Statement.

With regards to paragraph 45 of the proposed amendments to AASB 9, the disclosure
requirements are similar to the disclosures required by paragraph 16 of AASB 7.

(iti)  Paragraph 40

The exposure draft proposes to retain the disclosure requirements of paragraph 40, which
requires disclosure of collateral or other credit enhancements received. Similar disclosure is
required by AASB 7 paragraphs 15 and 36, both of which were removed from reduced
disclosure requirements in accordance with AASB 2010-2 paragraph 18. To ensure
consistency between ED 237 and AASB 2010-2, we recommend that the Board does not
include paragraph 40 in the reduced disclosure requirements for AASB 9.

whether there are any regulatory issues or other issues arising in the Australian
environment that may affect the implementation of the proposals, particularly any
issues relating to:

(a) not-for-profit entities; and
(b) public sector entities;

We are not aware of any specific regulatory or other issues arising in the Australian environment in
respect of the abovementioned entities that should be considered as part of the proposals.

whether, overall, the proposals would result in financial statements that would be
useful to users;

Subject to the specific comments made in this submission, we believe that the proposals would result
in financial statements that are useful to users.

whether these proposals are in the best interests of the Australian economy;

The introduction of the reduced disclosure regime has significantly reduced the regulatory burden for
those entities that are eligible to report under Tier 2 of the new regime. It is therefore in the best
interests of the Australian economy if new standards provide consistent disclosure relief for Tier 2
entities on a timely basis.

unless already provided in response to specific matters for comment 1 — 4 above, the
costs and benefits of the proposals, whether quantitative (financial or nonfinancial) or
qualitative.

Our analysis of the costs and benefits of the proposed amendments is outlined above.
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